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He said that to the Third World, the scene of 150 wars 


since 1945, development and sophistication 
ef cenvantionsl Chime “ee Gen tease aan. 


Goma said the superpowers and their military blocs, the 
main suppliers of conventional 


Professor Gurgulino de Souza, rector of the UN Univer- 
sity, the other organizer of the 


One is for promotion of closer international cooperation 
oo Se pee Hee oe Geeeaee We Cie research 


while imposing international supervision of military 
research. 


schools focusing on the global environment and human 
development. 


To date, about 150 Pugwash meetings have been held 
with a total attendance of 7,300. They reportedly have 
had a strong influence on government policies, and have 
helped lead to on some international arms 
control agreements that have already been reached. 


Daily on New Facing NATO 
OW 1605111188 Beijing BEIJING REVIEW in English 
16-22 May 88 pp 11, 12 


Article by Liu Rongsheng: “NATO Nuclear Deterrence 
aces New Challenge”) 


[Text] The North Atlantic Treaty Organization (NATO) 
is increasingly feeling the need to strengthen its defense 
SS ee a 


The spring ministerial meeting of NATO's Nuclear Plan- 


after the removal of intermediate-range nuclear missiles 
in europe is a major worry for Western countries. At a 
NATO summit held at the beginning of March this year 
the allies i agreed that NATO can only 
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Reunification Seminar Conciudes 
OW 1405234988 Beijing XINHUA in English 
1513 GMT 14 May 88 


reunified on the principles of self-determination, peace 
and national unity. 


The four-day seminar, which ended here today, began on 
May 11. Discussions focused on Korean history, econ- 
omy, la and literature, as well as on Korea's 
cultural relations with other countries. 


About 100 specialists on Korea from 12 countries, 
including China and the Soviet Union, participated in 
the seminar. 


Chinese Athletes To Go to Seoul 
OW1705 131488 Beijing XINHUA in English 
1102 GMT 17 May 88 


vod ay 17 (XINHUA)—China is to send 
over po Tg to the forthcoming summer Olympic 
games in Seoul of South Korea in late September and 
early October. 


An official of the Chinese Committee 
announced here at a press briefing today that the Chi- 
nese athletes will compete in 19 out of the 23 medal 


sports, including soccer, men’s basketball, women’s vol- 
leyball, table tennis, women’s handball, track and field, 
swimming (diving and synchronized ge 
nastics (rhythmic gymnastics), weightlifting, 

archery, fencing, cycling, judo, wrestling, rowing, canoe- 
ing, yachting and boxing. 

China’s participation of waterpolo, women’s basketball, 
and modern pentathion have to wait the outcome of the 
qualifying tournaments of the Olympic games. 


The deadline for the final entry of the athletes is set on 
September 2 with those for the track and field for 
September 8. 


In addition, China will also send athletes to take part in 
the women’s judo and badminton among the five demo- 
stration sports at the games. 


China entered 225 athletes to the 23rd Summer 
Games in Los Angeles of the United States in |! 


South Korean Olympic Official on IOC Proposal 
OW 1605 133388 Tokyo KYODO in English 
1140 GMT 16 May 88 


(rext) Seoul, May 16 KYODO—Pak Se-chik, president 
the Seoul Olympic Committee (SLOOC), 
ih Monday he is ready to go to Pyongyang to brief 


INTERNATICNAL AFFAIRS 


South Korea to the proposal, while 
reserved its and in late August reduced its 


from hosting eight events to five full events and part of 
another. 


North Korea declared on January 12 that it would not 
take part in Olympic Games “singly held in South 
Korea.” 


Japan To Lift Toshiba Export Ban 21 May 
OW1605 182388 Beijing XINHUA in English 
1514 GMT 16 May 88 


{Text} Tokyo, May 16 (XINHUA)—The Ministry of 
International Trade and Industry (MITI) will lift on May 


=f, aa L- 
rines. 


Company guilty ofilegal trading with Moscow and fined 
Company gui — Moscow and fined 
it 15,000 dollars. It also handed down suspended jail 
sentences to two company executives. 


Japan-US. Joint Naval Exercise Begins 
Ow1605 115188 Beijing XINHUA in English 
1112 GMT 16 May 88 


ext) Ti 16 (XINHUA)—Japanese Maritime 
Shes mee hoo eat. Naval forces today started a 
—— in the Pacific Ocean, defense offi- 


ext {date indistinct] (XINHUA)—Chen 
Miso, vies cairwoma of the ; National Peo- 
"s Congress Standing Committee. met work- 
ers’ delegation of the Japan Federation of Steel Workers’ 
Union led by its vice-president Kenji Hayashida here 


their cordial conversation, Chen and the Japa- 
pony: bone the hope to increase friendship 


1202 GMT 13 May 88 

[Text] Beijing, May 13 (XINHUA)—Chen Muhua, vice 
the Nati People’s Congress Standing 
met a from the J 


trade will develop in a long-term and stable way. 


The arrived here yesterday at the invitation of 
the Youth Federation. 
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Seate Counciller Li Guixian Meets Japanese Guests 
OW1505 175488 Beijing XINHUA in English 
0608 GMT 14 May 88 


The host and guests discussed international finance and 
economic situation, as well as China's reform of the 
financial structure. 


The Japanese guests arrived here May |! at the invita- 
tion of the People’s Bank of China. 


Founded in 1983, the Japan Center for International 
Finance is a non-governmental financial information 
organization. 

Southeast Asia & Pacific 
Debate on U.S. Bases in Philippines Continues 
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[New 
Zealand} Dollars (136 million U.S. Dollars) worth of 
mainly wool, dairy products and sheepmeat a year to the 
Soviet Union. With only 12.5 Million N.Z. Dollars (8.5 
Million U.S. Dollars) worth of goods imported from the 
Soviet Union during last (1986-87) trade year, the 
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issued over the weekend prior to his 
departure for the Soviet Union, Burke has stressed on 


Near East & South Asia 


Soviet Troops Withdraw from Afghanistan 
OW 1605 125888 Beijing XINHUA in English 
1137 GMT 16 May 88 


[Text] Beving, Nay 16 (XINHUA)—The first contingent 
of some 1,200 Soviet invasion troops today left Kabul 
for home after a ceremonial send-off by the Kabul 
regime, reports reaching here said. 


The Soviet Union shall pull out half of its 115,000 troops 
from Afghanistan in three months and complete the total 
withdrawal in a nine-month period. 


OW 1605153888 Beijing XINHUA in English 
1446 GMT 16 May 88 


Ma Guang, Zhang Zhinian—XINHUA headline] 


[Text] Beijing, May 16 (XINHUA)—The Soviet Union 
has officially started its troop withdrawal from Afghan- 


Soviet Union shall pull out half of its troops from 
Afghanistan in the first three months and complete the 
total withdrawal in a nine-month period. 
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conditions, put up vali--* resistance to foreign 

aggression for safeguarding their cc untry’s sovereignty 

and national independence. Finally the aggressors 
are forced to get out for home 
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naenp fe Seah aueenen. On the Oe a See 
} to the Kabul 


aligned status be restored, and so can peace and devel- 
opment be sought in that country. 


OW1605060188 Beijing XINHUA in English 
0003 GMT 16 May 88 


[Text] Cairo, May 15 (XINHUA)—“China is a to 
boost bilateral cooperation with Fa Lal 7 

field,” said Chinese who 

atlontain tected ahs ae 


| Upon his arrival, the Chinese minister told XINHUA 


reclamation and agricultural 

“We would like to learn from *s experiments and 
experience in this connection,” the minister added. 
Egyptian Agriculture Minister Yusuf Wali, who greeted 
the Chinese minister and his at the airport, 
said: “We wish to benefit from *s experience in 


self-sufficiency in grains and some other crops.” 
“The two countries should information in the 
development of agriculture,” he 


The Chinese agriculture delegation is to visit a protected 
farm center, a piscine and —— research center 


and several agricultural districts. 
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Zieal Receives Chinese Ambassader 
OW 1605 165388 Beijing XINHUA in English 
1523 GMT 16 May 8&8 


{Text} Islamabad, May 16 (XINHUA)—Pakistan Presi- 
dent Ziaul Haq said here today that he is looking forward 
to his forthcoming visit to China and meeting new 

is leaving po cope at the end of this month. 


This will be his fifth visit to China since 1977. 


ext) Beiji 15 (XINHUA)—At the invitation of 
Chinese President Yang ‘Shangton, Joeg 


Alberto 
of the s Re of Mozam- 
bique and his wife will pay an goodwill visit to 


Bureau and secretary of Frelimo’s Central Secretariat. In 


an old friend of the Chinese people and who is making an calemtandion and capper of ts to Gets yosn Gave 
ficial eoodwill visit to Chi inestimable.” 


Yang Shangkun said: With admiration and joy, we have _ He said: Peace in the southern African region is still the 


They have made § On the international situation, he said: the 

unremitting efforts and many reasonable proposals for arms race will play an important role in ing a 

ee ee ee eee new world economic order. Otherwise, it will be impos- 

African issue. We appreciate all these sible to solve the problem of underdevelopment. 
in 

safeguarding independence and security according to its | Chissano expressed his appreciation of China’s contri- 
put to African unity, particularly to African libera- 

tion. 

and 


must completely give up its policy of apartheid and the © over a grand welcoming ceremony for President Chis- 
international community should give stronger support to _—_ sano and his party at the plaza outside the cast gate of the 
the just cause of the people in the region. Great Hall of the People. 


Yang Shangkun pointed out: Traditional friendship and en & Se eee and the banquet 
cainn team of genx ent Gevdeaien qin were Vice Chairman Ye ‘of the NPC 


opments in the mutual understanding and Zeng Xianlin. 

in all fields between China and To coa- 

tinue to consolidate and the and Also present at the ceremony and the banquet were 
cooperative relations between the two countries Mozambican Foreign Pascoal 
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Meets Zhae Ziyang 
Domestic Service 


OW1705 164788 Beijing XINHUA 
in Chinese 1351 GMT 17 May 88 
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by the Chinese People’s Association 
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with Foreign Countries. 


fr Prema 


the Standing Committee of 
met 
morning. 
Led by the association President Pieter Eykhoff, 


051630 
13 
eve 1 13 
[Text] Beijing, May 13 QCINHUA)—Chea 
National People's 


Li Tieying met here this afternoon with 


Beijing, May 16 (XINHUA)—Chinese State 


Pendillor 
tion ministry of Federal Germany, and his party. 


ae coi ata Seen ma ta 
OW 1605 133888 Beijing XINHUA in English | 
Siegfried Lengj, secretary of state of ecoxomic coopera- 


1151 GMT 16 May 88 
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[Report by Wei Lin (7279 2651): “China to Import 


ext] Beijing, 30 Apr XINWEN 
is reported that after many rounds of negotia- 
tions, China's Northern i 


It is estimated that there will be a production capacity of 
6,000 heavy trucks per year by 1993. 

Total investment in this project is 670 million renminbi. 
The Chinese departments concerned will use loans pro- 
vided by the West German Government and by domes- 
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the CPC Central Commit- 
tee at a news briefing here this afternoon. 
The spokesman said the communist parties of China and 
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Zhao on Protectionism, Coastal Development 
OW 1605 154888 Beijing XINHUA in English 
1456 GMT 16 May 88 


(Text) Beijing, May 16 (XINHUA) — Western industri- 
ali saree tie meg nay Someday chy son 
trade protectionism, Chinese Communist Party 
Secretary Zhao Ziyang said today. 


At a meeting with Theodore W. Schultz, an American 
economist and Nobel economics prize winner, Zhao said 
western industrialized nations should not base their devel- 
opment on the economic stagnation of developing coun- 
tries. 


He said China’s strategy to open coastal areas wider to 
the outside world will mean the entry of 200 million 
people into the international market. 


“It will benefit the areas’ own development and will also 
apes 6 le CRD Sy ee ee 
said. 


Shultz said China has achieved great success in its 
agricultural development. 


Zhao replied that the contract responsibility system 
ayy in China’s rural areas has played an important 
in this. 


“But,” he said, “further development needs some fol- 
low-up policies. generally speaking, the coastal areas 
have attained comparatively high levels of agricultural 
development and that is conducive to the increase of 
agricultural input and specialized management.” 


He said the movement of rural workers to township 
industries is an essential prerequisite to changing dis- 
persed production and management on a family basis. 


“Precisely because the Chinese Communist Party and 
the Chinese people have had good and bad experiences 
in history have we been able to reaffirm our confidence 
in the reform,” ee eet Ge a 
lessons drawn from the ‘Cultural Revolution’ 
wall et on tens clsebaasaa® 


Shultz wondered about the forces that support the con- 
tinuity of the reform and open policy. 


Zhao said that the main forces are the people who have 
benefitted greatly from the changes. 


Although some problems may crop up in the reform, and 
different opinions voiced, there is no one who wants 
China to follow the beaten track, he said. 


“We are now confronted with many new problems that 
need to be solved,” Zhao said. “In a sense, we have to 
continue the policy of reform and opening to the outside 
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It was, he said, an irresistible trend. 
Forum Held on Discussion of Truth Criterion 


Academics Give Speeches 
HK1705085088 Beijing GUANGMING RIBAO 
in Chinese 7 May 88 p |! 


(Report by Zhang Yide (1728 5030 1795): “The 
GUANGMING RIBAO Editorial Department Holds a 
Forum Commemorating the 10th Anniversary of the 
Discussion on Truth Criterion”) 


how aps 11 May, 10 years ago, this newspaper pub- 
a special commentator’s article entitled 
is the only criterion for judging truth.” Thus 
nation started a great discussion on the criterion for 
judging truth, thereby making ue en oe Sana 
preparations for convening of the 
TIC CPC Comtrel Commie heaeaio dene 
Orating the 10th anniversary of the discussion on the 
criterion for judging truth, to further emanci the 


By 


ts 


open- 
ing up to the world, on the morning of 6 May the 
GUANGMING RIBAO editorial department invited 
Te 
to a forum. 


Comrades who attended the forum and gave speeches 
(including written ones) were Li Shu, Sun Changj 


Zheng , Weizhi, W ene, 
Mince Tome Dalit Yan Tiagi, Ma Feiwen, u Jiang, 


Yuan Zhiming. Hu Jiwei, ne Ma Xiguang, Yu 

yuan, and Gong Yuzhi submi 

forum because they were either sick or busy with other 
matters. Beginning today, this newspaper will publish 
speeches of these comrades. 


The participants reviewed the discussion 10 years ago on 
the criteria for judging truth. “Practice being the 


tion 10 years ago, it took risks and political and 
theoretical to ish articles on such a topic 
and to conduct such a discussion. Cooperation from 
port and guidance provided by | Xiaop- 
ing, Hu Yaobang, and Luo Ruiqing for the discussion on 
the criterion for judging truth. 
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the comrades can study the history before and after the 


discussion on the criterion of truth, learn a lesson from 
this part of history, and draw upon experieaces from this 


Rele ef Marxist Theory Discussed 
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part of history 80 as to overcome the erroneous tendency 
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Truth.” to an arrangement that had already 
been the article was first published by 
GU RIBAO, in the name of 


Central who revised the article 
and encouraged the authors to go ahead with 
their writing. He rang me up before leaving for the FRG 
to a medical treatment, telling me that he would 


that article was to be criticized. It was much to my regret 
that this phone call turned out to be his last inspiration 
to me. His contributions to the discussion on the crite- 
rion for testing truth 10 years ago are engraved in our 
memory forever. 
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documents and articles published at that time and con- 
scientiously review and take a broad and i 
of our great cause of building the four : 
according to this fundamental principle of Marxism. 


Let us think carefully: Over the past 10 years, what are 
; conformed with or run 


q 


Open up new prospects, 
develop new concepts, and enter new realms. “Without 


between 
discussions on widely divergent views, our cause 
would be deprived of its vigor and vitality.” 
The discussion on the criterion of truth is a great 
contribution to our party and state. This great contribu- 
tion was made by our country’s theoretical circle and 
when we are 


: 


cal research and discussions in the newspapers and all 
types of publications, and make new contributions to our 
party and state. 
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[Cent Gin el, canter 26 Go Peltien Rasen of Ge 
Central Committee, State Councillor, and concur- 


equipmen 
mornings of 11 and 12 May. 


In the military, the management of weapons and p- 
ont b on neon, ea sane © Fe ing 


SSteantg os ese poo a 
u 

operation of the weapons and equipment in order to 
improve the ability to manage the weapons and equip- 
ment. 

During the show, Qin Jiwei and Chi Haotian fully 
affirmed and praised this practice of the Military 
Region. 

PLA Cadre Approved 
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[Editorial: “Make a Success of This Major Reform of the 
Cadre System in Our Army”) 


[Text] The “Interim Regulations on Civilian Cadres in 
the PLA” has been approved and promulgated by the 
ion. Commanders and sol- 


science and technology and the continuous improvement 
of weapons and military equipment, our Army needs a 
large number of professional technical cadres. Because of 
the different character of these cadres’ work, they will 
take quite a long time to get used to their professional 
work, to accumulate work experience, and enhance their 
work competence. If they are treated as military officers 
in active service, their service time in the Army will be 
subject to age limits, and will thus be shortened. This will 
not only cause a waste of talent, but will also cause a 
shortage of competent technical personnel. In the past, 
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[Text} Beijing, 13 te 
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In answering reporters’ questions on the constant 
increase of prices of some important means of produc- 
tion at present, market disorder and dissatisfaction 
expressed by many enterprises, Liu Shunian said: Pres- 
ently, those materials with a relatively increase in 
price include certain steel materials, 
ee ee er eee ee 


order to solve this problem, i caus taeo eaeeiieane 
efforts to achieve a nationwide economic balance, pro- 


materials which are in short supply. 


Liu Suinian held that it is necessary to 
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promote the production of materials in s..ort demand, 
promote economical use of those materials pst ys 
use reuse 


Vice Minister on Conglomerates Formation 
OW1605 181588 Beijing XINHUA in English 
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ire Lonvene, May 16 (XINHUA) — The implemen- 
of share-holding system may help break the 


He Guanghui, vice minister of the State Commission for 
Economy, oe tet ae Se es 


the stock system, ties and depart- 
pdb Be Thay, nee adie yrs ey? yx on 
and of en ises’ assets so that the 


interests of the enterprises within a conglomerate can be 
better protected. 


Addressing a national conference on the development of 
tes, the vice minister said that stock system 


will play an important role in forming group enterprises. 


The establishment of group enterprises, he said, will 
result in a redistribution of benefits among various 
quarters and thus will surely meet with various difficul- 
ties. 


He urged local governments to help group enterprises 
solve their problems. 


He also urged research institutes to join conglomerates to 
= up application of research findings in production 
and develop new products. 
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OW1705 113088 Beijing XINHUA Domestic Service 
in Chinese 0534 GMT 13 May 88 


ext] Beijing, 13 May (XINHUA) — Short commentary 
A commentator: peta yang Aha An 


nape h arnt | 
management of 
this enterprise came as a rather shocking revelation. 


In recent years, overcoming financial and material diffi- 
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OW1705 113188 Beijing XINHUA Domestic Service 
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[By reporter Xu Kehong] 
[Text] Beijing, 12 May (XINHUA) — This reporter has 


obtained the following information from the national 
conference on statistical work being held here today: 
China will reform the existing accounting 

index system in its statistical work with regard to guiding 
principles and indexes, and scope and 

accounting. The reform is designed to enable statistical 
departments to provide better service to policy-making 
departments at all levels, commodity producers and 


ety. Therefore, they adversely affect the 

tertiary industry and do not suit the demand of the 
National Party Congress to regard increase of the GNP 
as the strategic objective of our national economic devel- 


A recent survey conducted China’s Construction 
Bank on 235 of the country’s larger capital construction 
projects od between 1984 and 1986 shows, the 


Of the total, 46 were in the red a combined 305.77 
million yuan (82.6 million U.S. dollars) over the past 
three years, and more enterprises seem too be slipping 
into this trend. 
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In the past seven years, China has exported 54.64 million 
tons of raw coal, | percent of its total raw coal output for 
the corresponding period. In 1987 the figure reached 
13.51 million tons of raw coal. 


(4) Changes in the consumption pattern. From 198! to 


, the level of increased from year to 
year. In 1987 the reached 830 million tons of 
standard coal, or 38.3 percent more than in 1980. With 


72.1 percent to 77.6 percent in the same period. 


Energy consumption in productive departments 
slumped year by year, while the amount of energy 
consumed for domestic needs rose. From 1981 to 1987, 


Sar Uanien anes of eenteed oak’ Wee fe cues 
3.87 billion tons of standard coal. The equalled 


figure for 1987 was 180 million tons, a rise from 18.3 to 


21.7 percent of the nation’s total energy consumption 
volume. 
of industrial 


Changes were also seen in the pattern 
consumption. From 1981 to 1987, industrial depart- 


percent in 1980 to 13.7 percent in 1987, whereas con- 
sumption by heavy industries fell from 53.4 to 52.5 
percent. 


consumed rose from 619 yuan in 1980 to 845 yuan in 
1987, an increase of 36.5 percent. The energy consumed 
to produce earnings of 10,000 yuan fell from 16.15 tons 
of standard coal to 11.90 tons, a decrease of 26.3 pe: cent. 
- almaaaataaati 0 ion tons of standard coal was 


Real Estate Markets Head Toward 
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(By correspondent Ma Weigiu} 


[Text] Shenyang, 11 May (XINHUA)—Real estate is 
heading vigorous development to become a 


According to briefings at the first national meeting for 


Apart from these developments, some cities have also 
been: v Ysorbing capital to conduct real 
estate L us) Jiangmen City's real estate bureau made 
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Banks To Extend Leans to Peorer Areas 
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[Text] Nanjing, May 17 (XINHUA) — Two banks wi 


lend 700 million yuan this year to 


and the Industrial and Commercial Bank of 
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to show the increase, and said that the cost the peasants 
cont fs genderin Sune i due to price hikes 
the agricultural means of 

The average cash income per peasant reached 124.7 yuan 


dering the fet thoen snoathe, 24.8 percent up that for the : 


same period last year. 


The increase is the result of the rising prices of agricul- 
tural products and side-line products. The peasants also 
got more from rural enterprises. 


Along with the income increase, the average investment 
per peasant in production reached 31.9 yuan in this 
SRO, GE 2 GRRE Ghar Se Geepeeey getes et 


averaged a purchase of 97 kilo- 
ltr chemicals daring the ft thee month 


related departments to take effective measures to control 
the prices of the means of production and ensure their 


PhD Graduate Complains of Inability To Find Jeb 
OW 1505 174588 Beijing XINHUA in English 
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(Text) Beijing, May 14 (XINHUA) — A Ph.D. graduate 
Saeed Ni Sot Smee Si Sees he sees oe 
February from Federal Germany and her complaint was 
frontpaged in today’s “CHINA YOUTH NEWS”. 


Zhang Shen, 34, went to Federal Germany to study 
philosophy and obtained her Ph.D. degree in 1987. But 
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In an accompanying commentary, the “CHINA 
YOUTH NEWS" said Zhang’s case indicates a pressing 


need to reform the country’s present personnel system. 


Mire Cadres W slanteer Te Train Rural Teachers 
OW 140521558. Beijing XINHUA in English 
1425 GMT 14 May 88 


ep iene Mn ETA) The eet geen 
1,000 volunteers central offices will soon depart for 
pnts pote tpt = country to aid in 
education. 


Like members of the previous three groups, they all have 
had college education and will work there for one year to 
help train local teachers. 


The annual practise of sending cadres to poverty- 
etricken areas began in 1985. 


So far 9,000 have served the stint in 23 provinces and 
autonomous regions, where they have helped train 
300,000 primary and middle school teachers. 


Telecommunications Workers Mark 
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(Text) Beijing, May 15 (XINHUA)—Over one hundred 
telecommunication workers in this city offered informa- 
tion service to pedestrians today to commemorate the 
123rd anniversary of the founding of the International 
Telecommunications Union (ITU). 


The ITU anniversary falls on May 17, which is also the 
20th anniversary of the International Telecommunica- 


tion Day. 


This morning, Yang Baokun, director of the Beijing 

Telecommunication Administration, explained to scores 
of pedestrians in front of the ~~ long-distance 
exchange how the telecommunication network helped to 
workers do their live-coverage of the mountaineers con- 
worldwide ee 


In front of the the city’s largest bureau on the 
Chang’an Avenue, the bureau’s members told lis- 
teners how to make use of domestic and international 
rect call service. 


It is learned that the city’s telecommunication workers 
wil bok ing to official > in ened : 
on ; 


Beijing, 17 (XINHUA) — The “Laoshe Arts 
Fw ceeabtched Monday in Beijing im o tad 
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{Text} Beijing, May 14 (XINHUA) — A photo exhibi- 
tion, which opened in Beijing today, reveals the efforts 
made during the past 39 years to tame the Huaihe River 
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the Yellow River. Originating in the T i Mountains, 
the river flows through Henan, Anhui, J and 
wg Provinces, covering about 2 square 
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[Text] Hefei, May 12 (XINHUA) — Aabui Province has 


ai 
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The World Bank’s loan amounts to 254.95 million yuan. 
Damielj Gumaratnam, a water conservancy expert work- 
ing for the World Bank, fek satisfied with the loan 


program after he toured the construction site last winter. 
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Inearaace Thrives 
1605202188 Beijing XINHUA in English 
1344 GMT 16 May 8&8 


ext] Fuzhou, May 16 (XINHUA) — The insurance 
i in southeast China’s Fujian Province hes 
expanded greatly in the last few years. 


Today the insurance of the province has 78 


Income fo: §§ _ .s: four months this year was 79 million 
yuan, 70 percent more than the same period last year. 


Insurance is being bought on a broad scope of risks. 


due to food poisoning. . 
Others are offering insurance against losses in foreign 
currency exchanges. 
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Xiamen Economic Zene Te Auction Land Rights 
OW 1505 170688 Beijing XINHUA in English 
1126 GMT 15 May &8 


[Text] Xiamen, May 15 (XINHUA)—Xiamen, a coastal 


© city in cast China's Fujian Province, will hold the city’s 


Jiangea Geverner en Develeping Expert Economy 
. . 
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At a provincial work conference on opening to the 
ide world which ended today, Governor Gu Xiulian 
called for boldly inducing foreign capital as an innova- 
tive means to develop an export oriented economy. 


She said: First it is necessary to successfully run the 
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A 15 percent income tax rate shall be levied and all local 
surtax will be exempted for enterprises with more than 
30 million U.S. dollars in investment or for those in 
communications and advanced training projects in the 
five cities named. 


— In those five cities and Jinan, the provincial capital, 


enterprises, individuals and groups are encouraged to 
contract foreign projects through various channels. 


— No customs tariff or products tax or surplus value tax 
will be applied on goods amd materials imported for 
projects which have borrowed funds from foreign 
sources. 


— Foreign investors are free to remit profits in foreign 
exchange. 


— Rights and interests of foreign investors shall be 
protected. Basic services are pledged and priority will be 
given in satisfying needs for accommodation, communi- 
Cations, post, medicine and entertainment. 


Shandong Governor on Trade With Taiwan, S. Korea 
OW1605 114288 Beijing XINHUA in English 
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[Text] Beijing, May 16 (XINHUA) — Dozens of busi- 
ness people from Taiwan have been coming to east 
China’s Shandong Province since the beginning of this 
year to seek out investment possibilities, and some deals 
have already been sealed. 


Shandong Governor Jiang Chunyun made this 
announcement at today’s press briefing which involved 
more than 100 Chinese and foreign reporters. 


“Economic and technological relations and trade 
between Shandong and Hong Kong, Macao and Taiwan 
have expanded in recent years,” Jiang said, adding 
further growth is expected in the future in the wake of the 
continuation of the country’s open policy. 


Responding to a question by reporters from REUTERS 
and the Voice of America on whether Shandong has been 
involved in direct economic and trade relations with 
South Korea, the governor said, “‘Shandong Province has 
not had any direct economic and trade relations with 
South Korea, and has no plans to do so.” 


“Some indirect trade with South Korea via a third party 
has been carried out in the past,” he added. 
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S Secretary Discusses C Prices 
OW1505014388 Shanghai City Service in Mandarin 
2200 GMT 9 May 88 


{Report by station reporter Jiang Wan from the 
“Morning News” program) 


[Text] We will implement on a trial basis the measure of 
giving staff members and workers a subsidy for the rise 
in the retail prices of major nonstaple foods. This sub- 
sidy will be calculated on the basis of certain fixed 
quantities of nonstaple foods that are consumed by each 
family. The purpose of this measure is to gradaully 
rationalize the nonstaple food prices according to the law 
of value in the course of reforming the price system and 
to properly compensate the extra expenses spent by 
urban staff members and workers for major nonstaple 
foods at the time of price rises. This will help promote 
agricultural production, reasonably adjust consumption, 
and ensure social stability. 


The above was pointed out with emphasis by Jiang 
Zemin, secretary of the Shanghai Municipal CPC Com- 
mittee, when dwelling on the work regarding commodity 
prices at a meeting of responsible party and government 
cadres cosponsored by the municipal party committee 
and government on 9 May. 


Jiang Zemin said: In the past, about 80 percent of the 
energy and raw and semifinished materials required in 
Shanghai were included in the state distribution plan and 
supplied at the low state prices. Now, only 20 percent are 
included in the state distribution plan, while most of the 
energy and materials needed are obtained from the 
market. During the last 2 years, the negotiated prices of 
raw and semifinished materials have risen continuously. 
We have spent some 2 billion yuan more each year 
because of the increased prices of raw and semifinished 
materials. 


Jiang Zemin said: In the course of reforming the price 
system, it is unavoidable that commodity prices will rise 
to a certain extent. However, excessive price rises will 
have a negative effect on our efforts to deepen reform 
and stabilize the economy. To solve this problem, it is 
imperative to make continued and appropriate efforts to 
reform the price system. During the first quarter of this 
year, we did considerable work to adjust the prices of 
manufactured consumer goods. We adjusted the prices 
of a number of manufactured consumer goods in the 
categories of products with state-fixed prices and state- 
guided prices. It is necessary to raise the prices of some 
manufactured consumer goods; otherwise, industrial 
production cannot be maintained. Because of this, our 
previous work to adjust commodity prices in Shanghai 
was properly oriented. However, the work of adjusting 
prices was made within too short a period, and the 

work, though carried out to some extent, 
was quite insufficient. In the second half of this year, we 
should strictly control the prices of manufactured con- 


sumer goods. 


to be supported and family members who are 
are not the same in all cases, it is inevitable that some 


should take the initiative to show concern about these 
staff members and workers and adopt other measures to 
alleviate their actual difficulties. 


cerned are requested to to bear the stress and strictly 
control the rise in prices of products made from meat 
and eggs. Competent authorities in charge of food, 
commerce, and the catering trade should seriously meet 


should not be raised. If meat and eggs account for a 
relatively large proportion of the cost of a product, only 
a limited amount equivalent to the difference between 
the old and new prices of meat and eggs plus the 
additional tax burden can be added to the price of the 
product. In no way should we allow a chain reaction 
price hike to occur. Food prices in restaurants and prices 
of sugar products are not to be changed at present. All 
departments concerned should make a serious effort to 
examine the costs of various products and approve their 
prices while resolutely checking the practice of taking 
this opportunity to raise commodity prices excessively 
and indiscriminately. In addition, efforts should be 
stepped up to control the market and to supervise and 
inspect commodity prices. 


We have now decided to carry out the practice of 
offering an official subsidy for non-staple foodstuffs 
instead of making an unofficial subsidy. We have 
decided to offer a subsidy of 10 yuan a month to each 
worker. We realize that this subsidy is still not big 
enough to keep up with the actual living expenses after 
the commodity price increases. This is because right now 
the financial situation in China is still somewhat strained 
and the enterprises’ burdens remain heavy. At present, 
they are unable to spend more money to help workers 
and staff members raise their living standard. I would 
like to explain this point here, because I want you 
comrades to understand the situation and pool your 


MEGIONAL AFFAIRS 


and the t of the financial 
situation in China, it is certain that the people's living 
standard will be improved gradually. 


Mayor Zhu Rongji presided yesterday's meeting. 
He also aa He said: First, right now, Shanghai Is 
facing a turning point. international as well 
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the same time, the situation in energy supply has 
significantly improved, laying a good material founda- 


We must cherish the current favorable situation charac- 
terized by stability and unity, work hard with both 
hands, and make our own contributions to rejuvenating 
Shanghai. 


ee Mayor Addresses Municipal Meeting 
OW1305090588 Shanghai City Service in Mandarin 
2200 GMT 10 May 88 


{Text} At yesterday’s executive meeting of the new 
municipal government, Mayor Zhu Rongji announced 
the respective duties of the vice mayors. These duties are 
as follows: Huang Ju will assist the mayor in handling the 
government's daily business and will be in charge of 
planning, finance, and foreign economic relations and 
trade; Gu Chuanxun will be in charge of industrial 
production and assist in management of foreign eco- 
nomic relations and trade; Liu Zhenyuan will be in 
charge of science and technology, foreign affairs, cultural 
affairs, physical culture and sports; Ni Tianzeng will be 
in charge of planning of urban construction, communi- 
cations, telecommunications and posts; Xie Lijuan will 
be in charge of education, public health, civil and reli- 
gious affairs; Zhuang Xiaotian will be in charge of 
Ni Hongfu will be in charge of county administration, 
agricultural and sideline production, public security and 
justice. 


roa Forms F Investment 
Owl 10088 Beijing XINHUA in English 
1336 GMT 10 May 88 


(Text) i, May 10 (XINHUA) — The Shanghai 
unicipal Government today decided to set up a foreign 
investment work committee tc streamline procedures, 
XINHUA learned today. 


The conimittee will be operating directly Mayor Zhu 
Rongji, and have the power to examine, approve, and 
inate foreign-funded projects involving a capital 


construction is strictly controlled. 


When Zhu was elected mayor of Shanghai 2 weeks ago, 
he promised to set up an organization with the overall 
responsibility for handling foreign-related affairs. 
“That is how the committee has come into being,” the 
spokesman said. 

The committee will also coordinate efforts to help solve 
man, adding that all municipal government offices are 
obliged to implement the committee's decisions. 


Shanghai had acquired 2.42 billion U.S. dollars in for- 
eign investment by the end of last month. 


—— Mayor Mediates Local — 
OW 1605151288 Beijing XINHUA in English 


1208 GMT 16 May 88 


blocked by flower pots, rubbish thrown into the main 
Se Cae Se ee ey Gee ey ee 
ts. 


ing 
confident about doing business here.” 


OW1505 182188 Beijing XINHUA in English 
0755 GMT I5 May 88 


[Text] Beijing, May 14 (XINHUA)—More private enter- 
prises in east China’s Zhejiang Province are eyeing 
international markets to boost sales, according to Shen 
Zhulun, governor of the province. 


million yuan to the state in taxes. 


Shen told participants at a provincial conference on 
private business that the private sector has played and 
will continue to play an important role in the growth of 
national economy. 


In Ningbo City, for example, exports of private enter- 
prises were worth 10 million yuan last year, he said. 


It is estimated that there are 3,500 private business 
households, each of which hires at least seven employees 
in the province. 


17 May 1968 
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R “N Zone’ 
ao —” to Encourage 


ext} Hangzhou, 4 May (ZHONGGUO XINWEN 
HE)—This year the open coastal city of Ningbo has 
taken a new step in opening up to the outside world: The 
city will make full use 


The city will first speed up the construction and devel- 
opment of Beilun Port and its su ings. The city will 
carve up an area of Beilun Port to build a closed-type, 


bonded zone. a the construction of contaiser and bulk: 


oreign personnel, goods, and funds will 
ep try erp de 


parts, and compensatory trade,” and to make invest- 
ments in all types of enterprises. 


foreign 
nology and strengthening cooperation with the hinter- 
land,” thereby turning the zone into a reform experimen- 
tal zone of the city. The number of foreign-invested 
enterprirse in the zone is expected to increase this year. 


its foreign-related economic law, and to gradually form 
an environment for investments in which foreign busi- 
nessmen can carry out management and production 
according to international practice. 


33 


oe To Regulate Managerial 
OW1605 194788 Beijing XINHUA in English 
1334 GMT 16 May 88 


agree to sign a contract with the employer if successful. 


The regulations also stipulate that Chinese enterprises 
will have to let go any employee who gets a job offer from 
a foreign-funded business. 


Curgently, about 120,000 Chinese work in management 
positions in 6,016 enterprises with foreign investment in 
the province. Most have been appointed or recom- 


mended by the Chinese partner. 
Thief Executed in Shantou 
Owl 488 ng XINHUA in English 


1336 GMT 13 May 88 


ext] May 13 (XINHUA) — A 29-year-old 
Clepcle thief was executed by the Intermediate People’s 
Court of Shantou today. 


oma. 
between March 1984 and May 1986. 
The bicycles were valued at 26,000 yuan. 


The accomplice, Zheng Kundi, was sentenced to 13 and — 


1/2 years in prison. 


The court decision said Xiao had violated the legitimate 
property of others and had jeopardized social order. 


Xiao appealed the death sentence to the Higher People’s 
Court but lost. 


Capitalist on Sheazhen Discussed 
HK1605044 Kong SOUTH CHINA 
MORNING POST USINESS POST) in English 


16 May 88 p 4 
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[Text] “All bosses are the same—they're only there for 
making money. God damn it, I've worked for thirty years 
and still have to serve dishes to capitalists! 


“I still don’t understand why we have to enter into joint 
ventures with bosses and that the masters of our country, 
the workers, have to work for capitalists. 


“Are we really that poor we can’t even afford this little 
bit of dignity? But then again, it’s true that in these 
several years, the standard of living of my colleagues and 
I has got much better. 


“Now everybody has television, fridge, hi-fi and washing 
machine. it is all the result of joint ventures...If we were 
to wait for state investment only, when will we ever have 
these luxuries? 


“It’s a very difficult question, isn’t it.” Restaurant 
worker, Shenzhen, 1987, extract from “Smashing the 
Iron Rice Pot,” to be published shortly by Asia Labour 
Monitor, Hong Kong. 


Workers in Shenzhen earn more money than elsewhere 
in China, work in modern, cleaner factories and have the 
chance to live in a better environment. 


It seems certain they are much better off working for the 
Capitalist joint-venture bosses than the inefficient, tradi- 
tional communist work units where there were no incen- 
tives to put any effort into work. 


But according to Shenzhen residents, the Sanyo factory 
in Shekou has trouble recruiting enough staff. 


They leave as quickly as they come. 
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Adjusting to the disciplined working rhythms demanded 
by foreign bosses has caused enormous heartache. 


Many workers, who left an impoverished life in the 


See) 0 SONS $0.8 Samah SUNINND, Sete SP 
back to where they came from 


The Japanese, they say, are the worst to work for, the 
Americans and Europeans more easy going. 


Many local people also resent working for their Hong 


Kong neighbours who they see as better off financially, 
but not better people. 


Little is known of trade unions in China, which are 
overshadowed by the more powerful Communist Party. 


But in Shenzhen they have a more prominent role than 
elsewhere—to cushion the bad side-affects of the advent 


of capitalism. 


But according to “Breaking the Iron Rice Pot,” the price 
of foreign involvement is that unions in the special 
economic zone (SEZs) have less power and are less 
well-organized than elsewhere in China, although their 
role as intermediaries between workers and bosses may 


be greater. 


There are 201 unions in the SEZ, with more than 30,000 
members. 


Each union, set up by workers in individual factories, 
has to be approved by, and is affiliated to, the Shenzhen 
Federation of Trade Unions. 


They are funded by a two percent levy on the company’s 
income, and 0.5 percent of workers’ wages. 


While the unions’ job is to protect the legitimate rights of 
workers, they are not independent organisations. 


They are t between the interests of workers, foreign 
investors the changing attitudes of the Communist 
Party at local and national level. 


rope rs 
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The union had to accept that workers were being 
exploited, he said, but it was their job to make sure they 
were not exploited too much. 

Union officials said Shenzhen trade unionism was 
modelled on that of Japan and West Germany, involving 
a no-strike policy and a larger degree of worker partici- 
pation in management than in Britain. 

One union official quoted in “Breaking the Iron Rice 
Pot” said: “We support the reasonable demands of 
workers. But if the boss is in the right we'll take the side 
of the boss and correct the workers. 


“I think this is a more mature trade unionism. That's 
why we are so unique. 

“We a opposed to strikes because that will harm the 
ultima’: intersts of the workers and the country as a 


“Many overseas unions had said to us they found it 
difficult to understand that we don't allow strikes.” 


Rather than defend workers’ interests at any price, 


tn dts Ge ee oo eo a eee 

As with the Youth League and Women's Federation, 
——————ee—eeeeeeeeeeee 
The union system plays an important intermediary role. 
Mr Zhang said that in Shekou the union had acted as an 
intermediary in 94 disputes between workers and man- 


Of these, the outcome in 34 cases was favourable to the 
workers, while 25 cases were solved by “educating the 


tivity,” Mr Zhang said. 


REGIONAL AFFAIRS 


“Workers want high wages and welfare. Our job is to 
co-ordinate between the two. 


“On the one hand we must protect the rights of workers, 
on the other we must consider the capitalists.” 


But Mr stressed that the union did defend its 
members, by liaising with bosses over wages, bonuses 
and labour security. 


funded companies have to pay a minimum 
$0 for each worker, of which 25 percent goes to a 
fund for labour insurance and services. 


The working day is eight hours, and overtime had to be 
paid for by the bosses. 

Enforced overtime and loss of dignity are the two most 
common grievances among workers. 

Asia Labour Monitor said unions had stood up for their 
workers on both these issues. 

They will prevent bosses from forcing workers to work 
overtime. 

Officially, there have been only two strikes in Shenzhen. 
There is no right to strike under Chinese law but the 
unions became involved as intermediaries. 

One involved 29 workers in an Italian joint venture and 
lasted five days. 

“The employer did not respect the dignity of the Chinese 
workers,” said Mr Zhang. 


“Without permission he opened the personal boxes of 
the workers. A few protested and were sacked. The union 
persuaded the manager to accept he had done wrong, and 
educated the workers back to work.” 


The other strike, at a textiles factory, lasted a day, and 
was over poor accommodation. 


Life is far from all-roses for Shenzhen’s workers, most of 
whom live six to a room in dormitories, if they are 


it 


They are caught in a strange situation, on the one hand 
better off than other workers, but all the time reminded 
of the greater wealth across the border. 


OW 1405003888 Beijing XINHUA in English 
1057 GMT 12 May 88 


year. Meanwhile, the quarter output amounted to 
She en PS en me me Gen 
year. 


F Banks in Shenzhen Earn Profits 
OW 1305143188 Beijing XINHUA in English 
1014 GMT 12 May 8&8 


ext} Shenzhen, May 12 (XINHUA)—Ten of the 15 
ign bank branches in Shenzhen ial Economic 
Zone in the first quarter of this year, a senior 


banking said today. 

The surpassed the thet newty-opennd 
benk could in the said 
the official, Han Longman. 

The banks are from Britain, France, Japan, the United 
States and Hong Kong. In addition, nine offices 
have been opened in the city by foreign insti- 
tutions. 

Han said that usually a bank incurs losses in the first 
year, strikes balance in the second year, and starts to earn 
profits in the third year. . 

Most of the profit-making banks opened in 
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“honest in ; officeal duties,” Shenzhen City 
will begin to implement in the second half of this year a 


Sheazhen Police Arrest Fereign-Heme Barglers 
OW1405025588 Beijing XINHUA in English 
1350 GMT 13 May 8&8 


It was the first theft case involving foreigners since the 
special economic zone was set up. 


Three of the suspects were arrested on May 7 and the 
other two on May 11. 


All are local residents. 
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Taiwan 

by frontier stations needed. Foreigners traveling to 
Hainan on business apply for residential 
Certificates and stay for longer periods of time. 
—Foreign and individuals can acquire land-use 
rights transfer and lease to develop and the 
land or real estate business. The longest term for the 
transfer of land-use right is set at 70 years. 


planning, supervision and examinztion. 
“Big society” implies using socio economic units to 
replace Organizations in charge of rcal 
estate, and ications, commerce, agri- 


Papuan Heaset te Seek Bong Keng Legal Kuper 
OW 1405 184688 Beijing Xinhua Domestic 
in Chinese 0539 GMT 13 May 88 


Xu Shijie and Liang Xiang, secretaries of the Hainan 
Province Work Committee, held a press conference here 
ee ee ee oe 


assessing the productive forces, cosponsored by the pro- 
vincial party committee and 
the provincial Association of Social Sciences, was held in 
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Chengdu No. 2 Bus Plant and Sichuan Tourist 
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Both produced the same type of light buses, had the same 
production technology, same sources of goods and mar- 
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May 14 (XINHUA)—More than 10,000 


and herdsmen in Tibet are now engaged in the 


Lhasa, 


“Those who are ready to resettle in Tibet are welcome, 
rae re 


and those who are just willing to pay a visit are free to 


come and leave, “he said. 


counties produced a total output value of 6.24 million 


The 47 building teams with 2,000 people in Lhasa’s rural 
yuan last year by contracting building projects. 


The prefecture has set up a receiving center at a cost of 
$00,000 yuan to accommodate the overseas Tibetans. 


OW 1305202988 Beijing XINHUA in English 
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Tibet Preduces First Feature Film 
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Tibetans Welcome to Visit, 
1046 GMT 14 May 88 
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of the National People’s Con- 


today. 


director and most of the cast are of Tibetan nationality. 
Neapoi Ng Jigme and B Erdini Qoigyi 


Gyancan, 
gress, saw 


A total of 1,255 have stayed on, resettling in the preiecture. § The film was shot by the Tibet television station, and the 
; . said 
Gansu, 
home- 
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They praised the film for its truthfulness to history and 
for portraying the Tibetan nationality as it was. 


City To Give Preference to Scientists 
HK1605053088 Urumqi Xinjiang Regional Service 
in Mandarin 2210 GMT 12 May 88 


[Text] Yesterday afternoon the Urumai City party com- | 


mittee and people’s government held a news briefing at 
the Hongshan Guest House in Urumqi in which a 
decision on adopting * .ore liberal policies on scientific 
and technical personnel was announced. 


Wu Runsheng, secretary of the city’s party committee, 
and Mayor (Yusufu Bueiba) spoke at the news briefing, 
giving an account of the economic situation in Urumqi, 
announcing nine preferential policies on scientific and 
technical personnel, and calling on them to go to the 
frontline of economic construction to make new contri- 
butions. 


Fu Quanyou Addresses Yunnan Border Unit Meeting 
OW1505 132188 Beijing XINHUA Domestic Service 
in Chinese 0616 GMT 13 May 88 


(By reporter Duan Jianxun] 


[Text] Yunnan Front, 13 May (XINHUA) — A Yunnan 
border defense unit held a meeting today to celebrate 
victories in the war of self-defense against Vietnam. In 
the meeting, hundreds of representatives of combat 
heroes, model fighters, and meritorious fighters were 
awarded certificates of combat heroes and model fighters 
conferred by the Central Military Commission and 
Chengdu Military Region. Also given out were merito: :- 
ous service medals issued by the leading organ of the 
unit. They all expressed their resolve to carry forward the 
spirit of selfless dedication and hard work in border 
defense to c rzate new merits in defending the border and 
building up the frontier region. 


The mountains are green and rivers clear, and there are 
bright flowers in this southern frontier region in May. As 
the combat heroes and model fighters walked into the 
meeting area where colors were fluttering, the military 
band struck up the march, and people of various nation- 
— waved and presented flowers to show their respect 
and love. 


This heroic unit has manifested a high sense of patrio- 
tism and displayed the spirit of revolutionary heroism in 
the war of self-defense in Laoshan. Fearing no hardship 
nor danger and fighting in unity, it has shattered more 
than 600 sneak attacks and harassment raids launched 
by the enemy, winning major victories at a minimal cost. 
Performing heroic and moving deeds, many combat 
heroes, model fighters, and meritorious fighters have 
emerged in the unit. The Central Military Commission 
and Chengdu Military Region conferred honorary titles 
on |1 companies and 1! 1 fighters. 
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Fu Quanyou, commander of the Chengdu Military 
Region, addressed tle meeting. He encouraged the unit 
to cherish the honor and continue to maintain the image 
of “a victorious and civilized Army” by going a step 
further with past victories as a new starting point. He 
called on all commanders and fighters of the border 
defense unit to learn from the heroes and do a still better 
job in shouidering the heavy task of defending the border 
and building up the frontier. 


Scholars Study Yunnan Population 
OW 1605 193188 Beijing XINHUA in English 
1402 GMT 16 May 88 


{Text} Kunming, May 16 (XINHUA)—Scholars in 
southwest China’s Yunnan Province are studying popu- 
lation dynamics of ethnic groups for ways to accelerate 
development in the province. 


Twenty-four of China’s 55 minorities groups are found 
in province and make up a population of 11 million. 
Many of the groups have only emerged from primitive 
society in the past few decades. 


**Now demographers feel that it is important to seek a 
way to develop areas inhabited by minority groups with 
a planned birth rate,” said Chen Xuguang, associate 
professor at Yunnan University. 


Previously, China’s scholars limited studies to the his- 
tory and social changes of minority nationalities. 


“But now they have begun to study the subject from a 
new angle — populations —to develop minorities’ 
regions more rapidly,” he said. 


Chen said Yunnan University researchers will conduct a 
population survey among Bouyei, Va, Lahu, Naxi, Lisu 
and other local ethnic groups and from the results, 
compile a book. 


North Region 


ing To Increase Nonstaple Food Prices 
OW 1405 194988 Beijing XINHUA Domestic Service 
in Chinese 1514 GMT 13 May 88 


{Newsletter by XINHUA reporters Yan Zhenguo and Ni 
Xiaolin: “Prior to Price Adjustments of the Principal 
Nonstaple Foodstuffs in Beijing”) 


[Text] Beijing, 13 May (XINHUA)—Beijing’s plan to 
adjust the prices of major nonstaple foodstuffs and 
subsidize consumers at the same time will become effec- 
tive Sunday, 15 May. Not long ago we visited the Beijing 
municipal government to find out how this plan, which 
has a great impact on virtually all families, was drawn 
up, and whether it can be implemented successfully. 


FBIS-CHI-88-095 
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According to an official of the Beijing municipal 

ment, the decision ‘0 +<¢just the retail prices of major 
nonstaple foodstuffs and subsidize consumers at the 
same time was made by the State Council on 5 April. The 
Beijing municipal government maintains that the deci- 
sion was timely and prope: Owing to shortages of 
nonstaple foodstuffs in Beijing and other cities, food 


enthusiasm and stimulated consumption. To deal with 
this situation, two alternatives were contemplated. One 
was to reinstate the old system, namely centralizing 
procurement and distribution. But this was deemed to be 
a dead end because of the rapid development of com- 
modity production in China. Under such circumstances, 
there was only one other alternative: Obey the law of 
value and decisively restructure the price system. 


With this understanding in mind, the official said, the 
Beijing municipal government, on the basis of soliciting 
the views of people in all quarters and conducting 
thorough research and estimates, decided to adjust the 
prices of meat, eggs, vegetables, and sugar. It has also 
consulted Shanghai, Tianjin, and Hebei with regard to 
how much the prices should be raised. How much the 
subsidies should be was also determined after thorough 
research. Calculations were made according to the fact 
that, in addition to what they can get from rationing, 
consumers also have to purchase prepared foodstuffs on 
the market and join meal programs where they work. 
Thus all the factors — rations, actual purchases, 
expenses for prepared foodstuffs, and price hikes were 
taken into account. The research showed that each 
person must spend an additional 6.41 yuan for food each 
month. Based on the fact that on the average, each 
worker in Beijing must support 1.5 people, each worker 
must spend 9.62 yuan more each month. Beijing thus 
decided to give each and every worker, retiree and 
welfare recipient a monthly subsidy of 10 yuan. More- 
over, considering the fact that college and technical 

school students have to eat a lot at their stage 
of physical and intellectual development, Beijing also 
decided to give each college student a monthly subsidy of 
8 yuan and each technical secondary school student a 


monthly subsidy of 7 yuan. 


According to the official, the plan has been revised many 
times in order to be more perfect and fair. It seems, 
however, that it is still defective. For example, since not 
everyone has the same number of people to support, the 
amount of subsidy each person receives will be different. 
After the price adjustments, some low income families 
will face even greater problems; but families with fairly 
large expenses will have more money to spend. As for the 
financially hardpressed enverprises and institutes, they 
will have problems witn money for the subsidies. How- 
ever, since no plan can be 100 percent perfect, this is a 
plan that has more advantages than disadvantages. 
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the support from all localities and all quarters, the city 
has now a substantial inventory of pork, beef, mutton, 
eggs, vegetables, and sugar for both rationing and mar- 
keting. Beijing has also taken measures to boost produc- 
tion the stock of 24 kinds of daily neces- 
sities, including rice, flour, edible oil as well as 
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To prevent reckless price rises and maintain order after 
15 ype on be gay wpe bran spr Spe prices of 
food grains and edible oil for rationing will not increase; 
that measures will be taken to strictly limit the number 


enterprises which use meat, eggs, vegetables, and sugar as 


differences caused by the price adjustments and do not 
raise their prices for the time being, or raise prices as 
little as possible if price increases are absolutely neces- 
sary; that eateries should hold down their gross profits; 
and that manufacturers of major industrial goods for 
daily use — whose prices have been decontrolled — 
should continue to provide price forecasts and exercise 
effective management. 


Sarvey Done Prior to Hikes 
OW 1405091688 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 13 May 88 


[By reporters Ni Xiaolin and Yan Zhengguo] 


[Text] Beijing, 13 May (XINHUA) — In order to coor- 
dinate the readjustment of prices for major nonstaple 
foodstuffs and protect the interests of consumers, the 
Beijing municipal government decided to conduct major 
investigations on commodity prices as well as measures 
and weights. 


ae kee ae ae i ee oe 
oodstuffs, manufactured goods for daily use, 
poe ool = ny in restaurants, and commodities with meat, 
eggs, sugar, and as the raw material. The 
investigations will be conducted in state-run and collec- 
tive industrial and commercial establishments, markets 
for farm products, and individually managed stores. The 
emphasis of the major investigations is on retail busi- 
ness. The Beijing municipal government decided to 
promptly and strictly deal with those who refuse to sell, 
by 10 June, meat, eggs and sugar which they should sell 
at cost in May and vegetables which they ought to sell at 
a set price; those who willfully sell commodities above 
the prices set by the state; those who inflate prices, 
arbitrarily increase prices or jack up prices in a disguised 
form under the pretext of the price readjustment of 
major nonstaple foodstuffs; and those who give short 
measure, cheat customers, or monopolize the markets. 


ducting in tions on commodity prices and mea- 

ts. Efforts must be made to organize 
volunteers to check prices by dividing up the work and 
assigning a part to each individual or group. At the same 
time, it welcomes the broad masses to check how the 


up. For the convenience of the masses, Beijing munici- 
pality has made public the duty phone number of its 
mayor: Day time, 5121133 extension 3069; evening, 
5589734. In addition, it has also made public the tele- 
phone numbers of the heads of the various districts and 
counties. 


The current checkups on commodity prices and mea- 
sures and weights began 9 May. As of now, 9,619 
varieties of commodities have been checked in 954 
stores. A total of 153 cases of irregularities were found. 
Forty-four cases were handled right away, while the rest 
of the cases are under investigation. 


Consumer Hotline 
OW 1405052988 Beijing XINHUA in English 
1431 GMT 13 May 88 


[Text] Beijing, May 13 (XINHUA) — Telephone num- 
bers of the mayor of Beijing appeared on television here 
this evening as the city government gears up to fight 
unauthorized price hikes in the market place. 


rw by day consumers are asked to phone 5121133 
Ext 9 and during the night, 5589734, a municipal 


government spokesman said. 
A citywide campaign has started to check prices in all 
shops and markets to prevent cheating and overcharging 


when prices of meat, eggs, vegetables, and sugar go up on 
Sunday. 


The price increases will range from 30 to 60 percent. 
Voluntary inspectors and inspection groups of factory 
workers will check prices in their communities. 


Local people’s organizations are also being asked to help 
supervision departments regulate the market so as to 
avoid drastic fluctuations, the spokesman said. 


There have been few cases of panic purchasing and most 
people seem to understand the need for price hikes, the 
spokesman said. 
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Increases Ist Industrial 
OW 1405025388 Beijing XINHUA in English 
1208 GMT 13 May 88 


(Text) Beijing, May 13 (XINHUA) — Beijing's indus- 
trial output reached 9.31 billion yuan in the first 3 
months of this year, 15.3 percent more than the same 
period last year. 


Wang Baosen, director of the municipality’s Finance 
Bureau, said revenues were up 6 percent and retail sales 
up 28.3 percent. . 


He said the municipal government's investment in agri- 
culture was 15.7 percent higher in the first quarter, 
compared with the same 1987 period, while 6.7 percent 
more money was spent on culture, education, and public 
health. Administrative spending declined 7.8 percent. 


The municipality handed out more than 200 million 
yuan in food subsidies to residents to compensate for 
price hikes in nonstaple items. 


Hebei’s Bohai Bay Development Begins 
OW 1505085088 Beijing XINHUA in English 
1200 GMT 14 May 88 


[Text] Shijiazhuang, May 14 (XINHUA) — Large scale 
infrastructure construction is in full swing in the newly 
designated Qin-Tang-Cang development zone at Bohai 
Bay in north China’s Hebei Province. 


The zone embraces the cities of Qinhuangdao, Tangshan 
and Cangzhou and |2 surrounding counties, and is part 
of the country’s national strategy to deveivp coastal 
areas. 


Work has begun on a 77-km railway line linking the 
Beijing-Shanhaiguan trunk line with an exit port at 
Leting County. 


The first phase of another rail line, linking the port of 
Qinhuangdao with the mountainous and mineral areas 
in northern Hebei, a distance of 5 kilometers, should be 
comple by the end of the year. 


Along the zone’s 487-kilometer coastline 11 ports are 
being developed, including Qingh , the biggest 
energy exporter in China, which [ indistinct] mil- 
lion tons last year. 


A sundry goods terminal to raise the port's handling 
capacity from 6.5 million. 


A 1,000 dwt berth has into operation at Huanghua 
Port and another 35,000 dwt deep water berth at the port 
will be expanded. 
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Mayor Speaks at 11th Tianjin People’s Congress 


Announces Exports Increase 
OW 1605 132088 Beijing XI*'HUA in English 
0749 GMT 16 May 88 


bony F Tianjin, May 16 (XINHUA)—Tianjin plans to 

U.S. dollars from exports in 1992, or 60 
percent more than in 1987, Li Ruihuan, the municipal- 
ity’s mayor, announced today. 


Speaking yng mag of the ~ — ym 
Congress, id, “Tianjin hopes to hit this target 
reforming the city’s foreign trade system over the next 


five years.” 
Priority will be given ven to developing products which have 
been traditi successful export items, are now sell- 


yp omen export capacity, Li suggested greater use of 
the contract responsibility system in foreign trade, with 
foreign trade firms and export-oriented enterprises 
responsible for the export plan and the commodity 
resources plan. 


Many production-related enterprises will be granted the 


Tianjin will also invite foreign traders to the city to run 
enterprises under contract and introduce advanced man- 
agerial expertise to make enterprises more competitive. 


On Investment Conditions 
OW 1505224888 Beijing XINHUA in English 
1526 GMT 15 May 88 


[Text] Tianjin, May 15 (XINHUA) — Tianjin, the 
largest coast city in north China, will make greater efforts 
to improve investment conditions for foreign investors, 
Mayor Li Ruihuan said vere today. 
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ete eee 
s Congress government earnestly 
the la regulations 

encorang orig investment a oo = 
under which investors can run their ventures 
according to international norms. 


“We hope more businessmen will come to start 
their enterprises or joint ventures here,” said the mayor, 
who is also a member of the Chinese Communist Party 
Central Committee's Political Bureau. 


Li said the city government will adopt more flexible 
policies the city’s economic develoment district so as to 
attract more ign and local firms to conduct their 
business in the district. 


So far, there are 248 foreign-funded enterprises in the 
city, with a total investment of 572 million U.S. dollars 
including 260 million from foreign investors. Among 
them 86 are located in the district. 


The mayor said the city will make use of more foreign 
funds to complete projects involving imported technol- 
Ogy, upgrade its machinery and electrical industries and 
expand raw and processed materials production. The 
city wl ao ute foreign funds to improve its infrastruc 
ture, id. 


Condemns Corruption 
OW1505222288 Beijing XINHUA in English 
1429 GMT 15 May 88 


{Text} Tianjin, May 15 (XINHUA) — Mayor of Tianjin 
city in north China today called on all government 
functionaries to work hard and honestly and take the 
lead in checking soial misconduct at the first session of 
the 11th Municipal People’s Congress. 


eS eet ee Se 
member of the Chinese Communist Party Central Com- 
mittee’s Political Bureau, said in the government work 
report that social misconduct has been a hot topic among 
peogle and a small number of government functionaries 
have sullied the prestige of the government by 

their power for personal gains and breaking laws 
discipline. 


Li said that senior officials should take the lead in being 
ted relations and ging spans observing laws 
fighting against extravagance and 


He said all government organizations should ban the 
malpractice of dining, wining, touring and offering gifts 
at public expenses and stop buying expensive consumer 
goods such as carpets, sofas and cars so as to cut as much 
as possible this year’s government spending. 


FBIS-CHI-88-095 
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Government functionaries who abuse their power for 
personal gains or infringe upon interests of the public 
and the state will be punished and law breakers among 
them will be dealt with according to laws, Li said. 


Northeast Region 


Heavy Rain Affects Sowing in Northeast 
HK1305080088 Beijing CHINA DAILY in English 
13 May 8& pls: 


[By staff reporter] 


[Text] Waterlogged farmland, the most serious since 
1960, is a major problem in Heilongjiang Province, 
China’s main spring grain and bean producer. 


This year’s spring sowing has been greatly affected as a 


Excessive rainfall since last June is responsible for the 
waterlogged farmland which covers an area of 3 million 
hectares in this northeastern province. This area 
accounts for one third of the province's farmland sched- 
uled to be sowed. 


Saturation in most parts of the province has been as hi 
as 90 percent, creating extremely unfavourable 

tions fer apriag sowing, eocording to 0 ropon fom the 
Central Meteorological Observatory in Beijing. 


As a result, seedling transplantation has reached only 2 
million hectares, about 20 percent of the planned total. 
About 52 percent of the grain area has not been planted 
although the best sowing time has passed. 


The report said the province received 57.6 centimetres 
of rain between last June and February this year — 30 
percent more than the same period in an average year. 


From mid-April to early May the rainfall was 3 to 6 
centimetres in most parts of the province, about twice as 
much as usual. In addition, the temperature was about 3 
Centigrade degrees lower in early May than the same 
period in previous years. 


The report said the excessive rainfall and low tempera- 

ture also affected vegetable seedlings in places such as 

Harbin, Songhuajiang and Mudanjiang. For example, 

a 2 percent of its vegetable 
ings. 


The report predicted that there will be less rainfall starting 
from mid-May, and temperatures will begin to rise. 


The neighbouri ee eee SS 20 eae ee 
also been About 50 percent of the spring sowing 
has not yet been finished in eastern and central parts of 
Jilin Provinces. But the problem of waterlogging in 
Liaon ng Province has eased up as a result of less rainfall 
since the end of April. 
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Renames Nationalities Committee 
SK 1505062288 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 14 May 88 


Congress for subsequent endorsement. 


roe op Opens More Border Trade Outlets 
OW 1405055888 Beijing XINHUA in English 
1229 GMT 13 May 88 


[Text] Harbin, May 13 (XINHUA) — 
Province in Re re cians ate 
outlets bringing to nine the number of border towns 
directly doing business with the Soviet Union. 


Trade has steadily increased since it was resumed in 
1982. To the end of last year, about 140 million a 
francs worth of had passed both — 

border. Barter trade for the first 4 months hd 
amounted to 30 million Swiss francs. 


In addition to trade, the province is engaging in eco- 
nomic and technical cooperation with the Soviet Union. 
It has concluded one contract on ship maintenance and 


another on prefabricated cement components using materi- 
als supplied from the Soviet Union. A tumber of projects 


Sharing a 3,000 kilometer border line, Heilongjiang has 
18 cities counties adjacent to the Soviet side. 

Family Planning Conference Ends 
SK150 Harbin HEILONGJIANG RIBAO 
in Chinese 23 Apr 88 p 3 


[Excerpt] The 4-day provincial family planning work 
conference concluded in Harbin on 22 April. 


Sixth 5-Year Plan period. Managing family planning will 


17 May 1988 
become more difficult following the intensive develop- 
ment of reform and the increase in the number of the 
population. In particular, each year preferential 
treatment allowing a second child has to be given to 
situation in controlling } more rigor- 
ous, and the tasks are very arduous. In line with the state 
t, the total ion should be kept within 
34.4 million by the end of 1988, the number of the babies 
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on Heilongjiang Family 
SK1305 115588 Harbin HEILONGJIANG RIBAO 
in Chinese 23 Apr 88 p 3 


(Commentator’s article: “Step Up Efforts To Controi 
Population Growth”) 


[Text] Family planning in our province is faced with a 
rigorous situation: An upward trend has appeared in the 
birthrate which will last for about 10 years. On the one 


population structure and historical problems, but also 
from laxity and a failure to implement policies effec- 
tively. Therefore, the tasks for controlling population 
growth are very arduous now and will be for some time 
to come. We should understand this clearly. 


The key to controlling our province’s population growth 
continuously lies in unifying thinking, stabilizing the 
policy, and stepping up work. The family planning policy 
is a very sensitive issue involving thousands of families 
and is a hotly debated issue to which all of society pays 
attention. Therefore, stabilizing this policy for a consid- 
erable time to come is an issue that is decisive to the 
overall situation. Only when the policy is stabilized can 
public feeling be stabilized; and only when the people 
understand and accept the policy can they implement it 
even better. We should buffer this birth peak to get twice 
the result in family planning work with half the effort. 


In stepping up family planning work, the most important 
thing to do is to publicize and implement the policy and 
use it to arouse the enthusiasm of staff members, work- 
ers, cadres, and people for responding to the call for 
family planning. Of course, in stepping up the work, we 
should also strengthen leadership continuously, train 
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and improve the quality of family planning cadres, and 
carry out meticulous and painstaking work to enable 
them to enhance their sense of service, to stress civiliza- 
tion and science, and to render better ; 

service and medicine and device supply. In view of our 
province's actual condition, we should also carry out 


prepare for the work of preventing the fire from spread- 
ing to the province. 


put under control. To prevent the fire from reviving, the 
fire-extinguishing ranks on the forefront still stood fast at 
their posts to keep watch over the fire situation. 


once again went to the forefront to inspect the situation. 
[passage omitted] 
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Jilin Worker-Peasant fe tg Aga 
SK 1505070888 ee Service 
in Mandarin 760 OMT | GMT 14 May 8&8 


[Text] The 2-day congress of the Jilin Provincial Com- 


mittee of the Chinese Peasants and Workers Democratic | 


Party ended in Changchun on 14 May. 


The congress relayed the guidelines of the first session of 
the Seventh NPC, the First Session of the Seventh 
National CPPCC Committee, and the Central Commit- 
tee meeting of the Chinese Peasants and Workers Dem- 
approved, in principle, the work report delivered by 
(Yan Jichen), chairman of the provincial committee of 
the Chinese Peasants and Workers Democratic Party, on 
behalf of the committee. 


The work report called on the organizations of the Chinese 
peasants and Workers Democratic Party at various levels 
throughout the province and the vast number of democratic 
party members to positively bring into play their roles of 


The congress elected five provincial delegates to the 10th 
Congress of the Central Committee of the Chinese 
Peasants and Workers Democratic Party, including 

(Wen Erkang) and (Wang Yujie); and elected five addi- 
tional [words indistinct] of the first provincial commit- 
tee of the Chinese Peasants and Workers Democratic 


Party, including (Wen Erkang). 


More Deal in Foreign Trade 
OW 1605002388 Beijing XINHUA in English 
1419 GMT 14 May 88 


{Text] Shenyang, May 14 (XINHUA)—Shenyang City 
Government has announced a big increase in the number 
of enterprises allowed to deal directly with foreign firms 
on import and exports transactions. 


Before the announcement only seven enterprises had 
such authority; now 75 do, a local official said at a press 
conference today. 


After fulfilling their annual production quotas set by the 
state, the enterprises will be able to export their own 
products, send study group abroad, build overseas 
branches and hold sales exhibition in foreign lands. 


“This will help enterprises know the latest world market 


information and produce more marketable goods,” the 
official said. 
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Offers Preferential Investment Terms 
OW 1505 192688 beijing XINHUA in English 
1057 GMT 14 May 8&8 


[Text] Shenyang, May 14 (XINHUA) — Shenyang has 
preferential terms to attract foreign investors to 
help create a high technology development zone. 


The zone, covering 15 square kilometers, will concentrate 
on developing automation, information systems, new build- 
ing materials, bio-engineering and laser technology. 


Overseas Chinese and foreign firms may cither build 


conduct joint venture, said a local official. 


Ordinarily, foreign-funded enterprises have to pay 30 
percent income tax but firms setting up here will get a 20 
percent discount. 


If foreign investors use their profits for reinvestment 
over five years, all the income tax for the reinvestment 
will be returned. 

Technology provided by foreign firms will be allowed to be 
priced as share capital for the joint venture. But the amount 
of the capital in an enterprise cannot exceed 20 percent. 


Investors’ legitimate profits remitted to other countries 


will be exempted from income taxes. 

Northwest Region 
Gansu Sets Up Public Security Group 
HK 1605053688 Lanzhou Gansu Provincial Service 


in Mandarin 2300 GMT 10 May 88 


[Text] The provincial party committee and people's 
government have instructed the departments concerned 
in public security organs, procuratorial organs, and peo- 
ple’s courts to set up a joint leading g;oup for improve- 
ment of the province’s public order. They that 
effective measures be taken to strike relentless at 
serious criminal offenses and to solve in real earnest the 
major problems relating to public security about which 
people have been complaining. 


This was learned from a report meeting on the province's 
public order. At the meeting, leaders of the provincial 
Public Security Department and Lanzhou City’s Public 
Security Bureau pointed out: Since last year, the police 


throughout the province have taken concerted actions 
against such ugly social phenomena as 
gambling, and showing pornographic thus 


ic videotapes, 
punishing a number of criminals and closing down some 
unlawful public places and dens. At the same time, some 
precautionary measures against crimes were also taken, 
with the result that public order throughout the province 
has been kept stable in the main. Leaders of the provin- 
cial Public Security Department said: Some concrete 
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measures will be adopted in the second half of the year in 
an effort to strike heavy blows at the most serious 
criminal offenses and to increase efficiency in cracking 
important criminal cases with a view to improving 


public order. 
After affirming the achievements in maintaining the 


eae aston 


Plenary Sesion of the Il Central Committee, party 
Organizations 
have strengthened their ir leadership over scientific and tech- 


When referring to the standing problems, Jia Zhijie 
pointed out: [begin recording] However, we must be 
Clearly aware that we have only achieved initial results in 
our reform and development. Viewed from the interest 


Jia Zhijie concluded: [begin recording] The provincial 
party committee and people’s government believe that as 
long as we emancipate our minds, persevere in reform 
and bury ourselves in hard work, we shall be able make 
scientific and technological education enter a new stage 
of vigorous development, eliminate backwardness and 
rejuvenate Gansu’s economy. [end recording] 


Present at the meeting were Li Ziqi, Xu Feiging, Ge 


minister of the State Education Commission was invited 
to the meeting and delivered a speech. 


Dryland Crop Conference Opens in Shaanxi Capital 
HK 1405063788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 9 May 88 


[Text] A conference on dryland agriculture in north 
China opened in Xian yesterday. Addressing the confer- 
ence, (Wang Yuchao), deputy director of the Rural 
Policy Research Center under the CPC Central Commit- 
tee, said: This conference is cosponsored by the State 
Council’s Agricultural Development Research Center, 
the Chinese Academy of Agricultural Science, and the 
Shanxi and Shaanxi Rural Development Research Cen- 
ter according to an instruction by General 

Zhao Ziyang. Zhao pointed out that the north Wei He 
dry plain has a great potential for agricultural develop- 
ment, the area deserves attention, and the experience of 
agricultural development in the area is worth being 
popularized vigorously in north China. 


The main theme of this conference is to sum up the 
experience and scientific research achievements in 
development of dryland agriculture and to further study 
the prospects, measures, and plans for development of 
dryland agriculture in north China. The participants in 
the conference will discuss how to apply effectively the 
successful experience and scientific achievements in 
dryland agriculture, to mobilize the masses to set their 
own targets and popularize these experience and scien- 
tific achievements in a down-to-earth manner, in light of 
local conditions, so as to make a real breakthrough in the 
dryland agriculture in China and make contributions to 
developing agriculture in the northwest to a more 
advanced stage. 
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Shaanxi To Curb Bad Practices 
HK 1405054788 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 9 May 8&8 


(Text) Addressing a provincial meeting on eliminating 
bad marriage customs and curbing early and 
early child bearing 

Xu Shanlin pointed out: The phenomena of early mar- 
riage, early child bearing, and illegal cohabitation have 
prevailed in some places in our province, the practices of 
arranging mercenary 
children under |cgal 
and many people still like to make weddings extravagant. 
Xu Shanlin said: Getting rid of all the bad customs of 
bearing are very arduous tasks for the whole society. The 


marriage 
held from 5 to 8 May, Vice Governor _ 
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Airline Hijacking Detailed After Resolution 


Xiamen Official Speaks 
HK1305 123188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0947 GMT 13 May 88 


}—A person of the Xiamen Aviation 
Company told our at about 1000 this morning 
that Flight 2510 had already left Xiamen for Shanghai on 
a normal flight. The passengers of the original flight also 
left for Guangzhou on another plane. 

The then briefed the reporters on the 


He continued: The flight, which was an extra one for 
Taiwan compatriots who were ready to fly from Xiamen 
to Guangzhou, took off at 2027 last night. 
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The two hijackers left the plane soon after it landed. 
Later, according to an arrangement with the airport, the 
captain and navigator 1 i 


: 
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(chu li gia dang $710 381 
that the relevant departmen 
The Xiamen Aviation Company was established in July 
1984. It has only two Boeing 737 aircraft. 
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It was reported that among the passengers, there was a 
Japanese, a Frenchman, and 15 Taiwan compatriots. 


News Ageacy Gives Details 
HK1305 163988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1330 GMT 13 May 88 


[Report by Kong Miaoran (1313 1181 3544): “An 
Account of the Hijacking of Flight 2510” 


These passengers had not sleep the whole night and 
looked very tired. After getting off the plane, however, 
many of them granted interviews to reporters and related 
their experiences on the hijacked plane to Taiwan and 
from Taiwan back to the mainland. 


A Taiwan first lieutenant was the first to board the plane, 


and said: Your most unexpected arrival is most 
comed. Do tell us if you are in need of anything. 


ladder to take a look at the “unexpected guests” from the 


After negotiations it was announced at about 0030 local 
time that the passenger plane could immediately take off 
for Xiamen. Everyone was overjoyed. At that particular 


dition, wondering if he was fit enough to fly the plane 
home after many troubled hours. The captain told every- 
one: “I am in the best of health and in good spirits. I am 
sure I can fly the plane home.” When the plane was 
about to take off, a Taiwan colonel stated politely: “I 
wish everyone of you a happy journey and a safe landing. 


I am sorry for the delay.” The warmly 
applauded as soon as he finished his speech. 
The plane carrying 105 passengers (with the 


quangang Air Force Base at 0357 and arrived at Xiamen 
at 0520. Xiamen Mayor Zhou Erjun and other leading 
members were at the airport to extend their condolences 
to the crew members and the passengers. The CAAC also 
sent a condolatory cable. The passengers took rested at 
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the airport building, then boarded Flight 2516 at 0945, 
which took them to the Baiyuan Airport, which was on 
the original flight plan. The hijacked passenger plane and 
crew remained in Xiamen. 


At Baiyun Airport, the Guangzhou CAAC bureau direc- 
tor told the passengers: Passengers, you have been fright- 
ened in this incident. With your cooperation, you have 


Lin Gushih, who witness the whole hijacking, said with 
deep emotion: The hijacking was out of the blue, but it 


Xiamen Airlines Asks Taiwan To Punish Hijackers 
HK1305 160588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1433 GMT 13 May 88 


[Report: “General Manager Wu Rongnan of the Xiamen 
Airlines Asks the Relevant Taiwan Authorities To 
Severely Punish the Two Hijackers”] 


ext] Xiamen, 13 May (ZHONGGUO XINWEN 
E)—“We are grateful to the relevant Taiwan author- 
ities for properly handling [tuo shan chu li 1185 0810 
5710 3810} the hijacked airplane. However, we would 
also like to ask them to punish [cheng fa 2033 5000] the 
two hijackers.” Wu Rongnan [0702 2837 0589], general 
manager of Xiamen Airlines, which owns the hijacked 
airplane, expressed the above wish this evening while 
ing to a reporter of this news agency. 


Wu Rongnan began by expressing his indebtedness to 

Taiwan’s Chingch Airport for giving the Boeing 

737 airliner, designated as Flight 2510, the necessary 

ne ee 
aiwan. 


However, he pointed out: The two hijackers, Zhang 
Qingguo [1728 1987 0948], who is from the Yunnan 
Arsenal, and Long Guiyun [7893 6311 0061], who is 
from the Guizhou Iron and Steel Plant, gave no thought 
to the safety of the 100 or so Chinese and foreign 
passengers on board. They used violence, threatening the 
crew with their pistol and dagger. They carried explo- 
sives with them and repeatedly indicated that they would 
“kill.” In addition, they blindfolded the navigator and 
the copilot with plastic bags and gave the airplane full 
throttle. As a result, the airplane flew at its top speed and 
its fuselage vibrated violently. Thus threatened, the 
captain complied with the hijackers’ demands in order to 
ensure the safety of the airplane and the passengers it was 
carrying. In view of the hijackers’ use of violence, we call 
on Taiwan to severely punish [yan li zhi cai 0917 2980 
0455 5932] them in accordance with international con- 
ventions. 
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Number of Taiwanese Visitors to Increases 
OW 1605203788 Beijing XINHUA in 


1351 GMT 16 May 8&8 
ext) Beiii 16 (XINHUA)—Tai aad 
So far this month there have been 6,228 visitors, acarly 


as many as in all of April when 6,829 arrived to visit 
relatives and see the sights. 


PRC MEDIA ON TAIWAN AFFAIRS 


Since the Taiwan authorities began to allow visits to the 
Chinese Mainiand last November, a total of 20,000 have 
come to the capital. 


A Beijing city official said flights from Taiwan to Hong 


- Kong have been added to deal with the surge in traffic 


and entry procedures at Hong Kong customs have been 
simplified. 


TAIWAN 


Mainland OGicial Sends Cable ef Gratitude 
-hwMuwMmarsims 
English 0200 GMT 15 May 88 


the Formosa incident. 
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Oppesition Protests Held in Kaohsiung, Taipei About 140 policemen were ixjured in the riots, known as 
yn 
a clash 
o> ey 


[Text] More than 20 policemen 
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Questions cn How Teo Deal With Hijackers 


HSIN WAN PAO Comments 


HK 1405084788 Hong Kong HSIN WAN PAO 
in Chinese 14 May 88 p I 


i Eee 


(“New Talk” Column: “The Hijacking Case Refle. 
Changes in the Situation in the Taiwan Strait”] 


i 
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Bills 


He had even been refusing force-feeding, the only way to 


keep him alive, at the Tri-Service Military General 
Hospital since late last month. 
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Another dispatch from Taipei at 1200 Hong Kong time 
today [14 May] says that a local Taiwan justice court has 
begun a judicial inquiry into the case. Meanwhile the 
Taiwan Garrison Command has proposed bringing 
action against the two hijackers. 


We will wait to verify whether the Taiwan justice court 
will really take action against the two hijackers. As things 
are presently, the general situation is developing along 
this line. According to comprehensive Taiwan press 
reports, Taiwan News Bureau Chief Shao Yu-ming 
[6730 3768 6900] has disclosed that the justice court will 
take action against the two hijackers, but the punishment 
is likely to be light. This way of dealing with the case was 
decided at a restricted meeting of the Taiwan authorities 
the evening after the incident took place. 


Given the fact that the two hijackers did not appear at 
the press conference presided over by Shao Yu-ming, the 
Taiwan authorities have already considered interna- 
tional society in dealing with the hijacking. Considering 
the hijacked plane stopped at Taichung for only some 
five hours, all this has shown that the Taiwan authorities 
have greatly changed their attitude. 


In handling this incident, the Taiwan authorities 
requested the aircraft commander land at Hong Kong 
before the plane flew back to the mainland, so as to 
maintain the principle of “no direct transportation 
between Taiwan and the Mainland.” However, this 
incident was solved within several hours. This is a rare 
case among various i). cking incidents. 


Foreign diplomatic officials in Beijing believe that the 
rapid settlement of this incident by Taiwan and the 
Mainland is a new example of a conciliatory atmosphere 
between the two sides; and good intentions are shown. 


CAAC Director-General Hu Yizhou sent a special tele- 
gram to extend thanks to the chief of Taiwan’s Civil 
Aeronautics Bureau when all the passengers on the plane 
returned to Xiamen. This telegram of course not only 
represents the CAAC. 


That this hijacking incident was settled rapidly and 
smoothly, is in fact related to the latest developments in 
the Taiwan Strait situation. Some people pointed out 
that at present, the situation is gradually changing from 
one of hostility, isolation, and detachment to one of 
understanding, making contacts, getting close to each 
other. As a result, an atmosphere of peace and calm has 
developed. Only under such a new situation could this 
incident be handled in such a new way. 


Recently, Beijing once again expressed its hope to fur- 
ther promote the current situation. In a speech 2 days 
ago Chinese Vice Prime Minister Tian Jiyun, who is now 
visiting the United States, calied on the new leaders in 
Taiwan to further open the relationship between the two 


TAIWAN 


sides of the strait. “To increase the number of personnel 
travelling between the two sides does not mean to change 
the social system. We can have our own individual way.” 


The travels and contacts between the two sides of the 
strait are obviously increasing. This is an inevitable 
result of the general trend. We can regard the smooth 
settlement of this incident as a new start. 


Foreign Media Speculation 
OW1505 141388 Taipei International Service 
in English 0200 GMT 15 May 88 


[Station commentary: “The Tangled Web of a Hijack- 
ing’s Legality”) 


[Text] Thursday night's hijack of a Mainland Chinese 
commercial jet to Taiwan by two freedom-seeking men 
has led to much speculation in the foreign media as to 
how Taipei will handle the hijackers. 


The confusion arises over the application and jurisdic- 
tion of international conventions on air safety. Taipei 
has signed all three of the relevant conventions. They are 
the Montreal, Tokyo, and the Hague Conventions. These 
Outline the obligations of contracting states in cases of 
hijacking within their respective territories. 


At a press conference on Friday morning, ROC [(Repub- 
lic of China] Government spokesman Shaw Yu-ming 
told reporters that the ROC Government is handling this 
as a freedom-seeking defection, and not as a criminal 
hijacking. He also said that the matter was being treated 
as a domestic one. When pressed about the relevance of 
the international conventions just mentioned, Shaw said 
that he did not know their requirements, but did say that 
Taipei has signed all three and expects to follow them 
where applicable. 


This is where the problem begins. Shaw was quick to 
point out that Taipei had handled the matter of the 
aircraft and its crew and passgners according to the 
relevant provisions of the conventions. The mainiand 
civil plane was on the ground in Taiwan for less than 6 
hours. While there, it was given proper maintenance, 
and those on board were given food and beverages. The 
plane was allowed to leave when the pilot said it was 
ready. 


Taipei also followed the conventions when it took the 
two hijackers into custody and began a speedy investi- 
gation into the matter. 


But the problem of the relevancy of the conventions 
arises when one considers Taipei's claim that this is a 
domestic matter since the plane was hijacked from one 
part of China and flew to another part of Chinese 
territory. 
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The conventions all exclude domestic flights from the 
jurisdiction of the provisions of the conventions. Article 
4 of the Montreal Convention, for instance, says that this 
convention shall apply, irrespective of whether the air- 
craft is engaged in an international or domestic flight, 
only if: the place of take-off or landing is situated outside 
the territory of the state of registration of that aircraft, 
or, if the offense is committed in the territory of a state 
other than the state of registration of the aircraft. 


Given that both Taipei and Peking have overlapping 
claims of sovereignty in China, and that most nations 
acknowledge that thcre is but one China, and Taiwan is 
part of it, then this hijacking clearly does not fall under 
the jurisdiction of any of the air safety conventions. 


But this is not to say that Taipei will use that as an out on 
its international obligations. Officials are now carefully 
pondering how to handle the freedom-seekers. In such 
cases in West Germany, hijackers from the East Bloc are 
normally tried and convicted, but given light or sus- 
pended sentences. This is done for appearance purposes 
in light of international laws and conventions. Taipei 
could, theoretically, do the same. On the other hand, 
Taipei could also stick its original assertion that this is a 
domestic matter, which it clearly is. 


In the meantime, some media have credited Taipei, 
conventions not withstanding, with having allowed the 
aircraft to return in a timely and safe manner. This 
stands in contrast to the 1986 hijacking of a Taipei-based 
China Airlines 747 to the mainland. In that case, the 
Chinese Communists tried to use the aircraft as a pawn 
or bait to lure Taipei into official talks. The communists 
held the jet for 3 weeks before giving in to international 
pressure to return it to Taipei. 


In any event, how Taipei handles the freedom-seeking 
hijackers will largely depend on the priority given to 
upholding the cause of freedom, versus an image of 
acting in accordance with the spirit, if not the letter, of 
international organizations. 


*s Prosecution Urged 
OW 140505 1388 Taipei CNA in English 
0236 GMT 14 May 88 


[Text] Taipei, May 14 (CNA)—Friday, civic leaders of 
the Republic of China [ROC] highly praised the Govern- 
ment’s clearcut handling of the CAAC [Civil Aviation 
Administration of China] jetliner which was forced by 
two young mainland Chinese freedom seekers to land at 
Ching Chuan Kang Airbase in central Taiwan Thursday 


night. 


They, however, called on the Government to take legal 
action against the two freedom seekers — Chang Ching- 
kuo and Lung Kuei-yun — who had forced a “Civil 
Aviation Administration of China” Boeing 737 jetliner 
with 118 passengers aboard to Taiwan when it was on a 
domestic flight from Amoy to Canton Thursday. 


TAIWAN 


The ROC Government released the aircraft with 116 
passengers aboard to return to the China mainland 
through Hong Kong in accordance with international 
Civil aeronautical conventions early Friday morning. 


Tao Jung, one of conveners of the Foreign Relations 
Committee of the Legislative Yuan, said that the ROC’s 
acceptance of freedom seekers requests demonstrated 
the Government's benevolence towards the | billion 
compatriots now enslaved under the communist yoke on 
the mainland and will be helpful in promoting the early 
an eee of China under the Three Principles of the 


Legislator Hung Chao-nan urged the Government to 
handle this case carefully so as to simultaneously uphold 
the ROC’s anti-Communist stance, international law, 
human rights and mores, and the Government’s image. 
He also called on the Government to review the current 
incentives t:ken to members of the Red 
Chinese armed forces to defect to Taiwan. 


National Assemblyman Chang Chun-hsiung said the 
Government’s humanitarian action will be unanimously 
applauded by the people of the world and will thus 
promote the ROC’s international image. 


Members of the Control Yuan — Chen Che-fang and Ko 
Ming-mou also lauded the Government for its wise 
de: ision. However, they called on the Government to 
investigate the motives of the freedom seekers. 


Investigation Begins — 
HK 1405050088 Hong Kong AFP ir Snglish 
0355 GMT 14 May 88 


[Text] Taipei, May 14 (AFP)—Prosecutors have begun 
to investigate whether two Chinese men who hijacked a 
Chinese commercial jetliner to Taiwan should be 

with violating Taiwan’s aviation laws, Taipei 
District Court chief prosecutor Liu Jing-yi said Satur- 
day. 


Mr Liu told AGENCE FRANCE-PRESSE that “the 
court would absolutely follow the laws, but if their (the 
hijackers) motives are to seek freedom, leniency could be 


granted.” 


Zhang Qingguo, a 26-year old torpedo technician, and 
Long guiyun, a 27-year old steelworker, hijacked a Civil 
Aviation Administration of China (CAAC) Boeing 737 
to a central Taiwan military air base late Thursday. 


The CAAC plane was allowed to return to China with its 
crew of 11 and 105 passengers only five hours and 20 
minutes after it touched down in Taiwan. 


Mr Liu said that whether the two would be formally 
charged with violating Taiwan’s aviation law would be 
determined by prosecutors. 
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Taiwan law provides for life imprisonment or ihe death 
‘entence for persons convicted of hijacking an aircraft 
with violence. 


The penalty for those endangering air safety with force, 
Se 


Mr Zhang and Mr Long are in the custody of the 


Garrison Command, Taiwan's highest security author- 
ity, informed sources said. 


G 
ay Bay ot, BA, - 
ers to the district court late Friday, the sources said. 


The documents included statements from the two, who 
said they had hijacked the plane to seek freedom, gee 
declaration from the aircraft's cabin captain W 
Hsuehwen who described the hijacking and said 
were no injuries, the sources added. 


The hijackers, who failed to make a scheduled appear- 
ance at a press conference Friday, said in a television 
interview Friday that they had risked their lives for 
eee CPS ES Cee ee Se 


“There was absolutely no fighting of any kind (during the 
hijacking)...when I showed what we had they did not try 
to resist,” Mr Zhang said. 


Mr Zhang said they had used a toy pistol and home- 
made fake explosives to theaten the pilot. “I've planned 
it for a long time,” he added. 


Government spokesman Shaw Yu-ming has said the 
authorities would find a way to handle the matter “so as 
to honor international aviation laws and recognize the 
— ~4 eleleertea tc carers 


“The Republic of China is a subscriber to international 
conventions to international aviation and 
flights,” he said Friday, emphasising that Taipei did not 
condone nor encourage actions which endanger air 


Prosecutor Assigned 
OW 1605042488 Taipei CNA in English 
0232 GMT 16 May 88 


(Text) Taipei, May 16 (CNA)}—The Prosecutor's Office 
of the Taipei District Court said last Saturday that it will 
soon start investigating a hijacking case in which two 
mainland Chinese young men forced a mainland civilian 
aircraft on May 12 to land in Taiwan in an attempt to 
seek political asylum. 
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President Arrives for Visit 
OW 1405233888 Taipei CNA in English 
1549 GMT 14 May 88 


— t) Taipei, May 14 (CNA)—President Ratu Sir 

Ganilau of the Republic of Fiji and his wife 
arrived in Taipei Saturday afternoon a week-long 
visit to the Republic of China [ROC]. 


They were greeted at the airport by Premier and Mrs. Yu 
Kuo-hua and Acting Foreign Minister Stephen F. Wang 
and his wife. 

During his stay in the ROC, [words indistinct} President 


Li Teng-hui and Premier Yu and visit agricultural, 
economic and cultural establishments. 


some 18,000 kilometers, and a population of about 


Government officials have visited the ROC in recent 
years. 


Attends Dinner Party 
OW1605211488 Taipei CNA in Engli 
1521 GMT 16 May 88 


[Text] Taipei, May 16 (CNA)—Premier Yu Kuo-hua 
told visiting president Ratu Sir Penaia Ganilau of the 
Republic of Fiji Monday that the Republic of China 


Swazi Prime Minister Diamini Concledes Visit 
OW1305 105788 Taipei CNA in English 


0303 GMT 12 May 88 

i Johnnesburg, May | 1 (CNA)—Swazi Prime Min- 
Ernest Diamini said Wednesday that he was 

extremely impressed by the economic prosperity and 

social progress he had seen in the Republic of China 


[ROC]. 


He also thanked the ROC Government and people for 
their hospitality accorded to him during his eight-day 
state visit in Taiwan. 


Prime Minister Diamini, accompanied by an cight- 
member entourage, arrived in the Jan Smuts Interna- 
tional Airport from Taipei earlier Wednesday on his way 
returning to Mbabane. Prior to his departure in Taipei, 
Diamini and Premier Yu Kuo-hua, on behalf of their 
respective governments, Ly a communique, pledging 
continued cooperaton between the two countries in 
upholding international justice and promoting world 
peace. 


During his eight-day state visit to the Republic of China, 
Diamini has met with President Li Teng-hui and other 
ranking Chinese officials to discuss matters of mutual 
concern. 


CHINA POST Says Hanoi Seeks Improved Trade 
OW 1305 135088 Taipei CHINA POST in English 
5 May 88 p I1 


[Text] The government of Vietnam has written to the 
China External Trade and Development Council 
(CETRA) to invite Taiwan businessmen to seek invest- 
ment and trade ities with that Soviet ally, ‘4e 
UNITED EVENING NEWS reported yesterday. 


TAIWAN 
The newspaper said the council had to 
a delegation to Vietnam, but the idea was 


Furthermore, CETRA Secretary-General Chiang Pin- 
kun denied having received any invitation from Viet- 
nam. 


But he said the council has been collecting information 
on Vietnam's economic, foreign exchange and trade 
policies for the reference of the government and the 
private sector. 


Chiang observed that it is technically unlikely for Tai- 
wan to open direct trade with Vietnam when there are no 
direct transportation links between the two countries. 


Recently, local business men have expressed great inter- 
est in Opening communist markets including those in 
Se. the Soviet Union, North Korea and 


Differing Views (subhead] 


Local legislators have expressed diverse viewpoints con- 
cerning trade with Vietnam. 


Lin Yu-hsiang of the ruling Kuomintang 

said the government should * ‘separate politics 

economics” when studying the pros and cons of 
trading with Vietnam. 


Anothe. KMT lawmaker, Jaw Shau-kong, noted that 
Vietnam is trying to make friends with other countries to 
improve its international image, and that the ROC 
ee <r er ene ee ne Se > 

sideration political and diplomatic factors. when evalu- 
ating direct trade with Vietnam. 


— Kang Ninghsiang of the opposition Demo- 
ve Party said the government can try to 

eotabliah trade ties with Vietnam’as it has with Easern 

Europe only if Vietnam is not hostile toward Taiwan. 


Editorial Considers Question of GATT Reentry 
OW130503 1888 Taipei CHINA POST in English 
7 May 88 p 4 


(Editorial: “ROC’s Reentry Into GATT”) 


[Text] The formation of an ad hoc conimittee to study 
the feasibility of ROC’s [Republic of China] reentry into 
the General Agreement on Tariffs and Trade is most 
timely as this nation is ing playing a more 
active role in international trade and finance. 

The ROC was a founding member of the GATT and 


withdrew from the organization in 1950 after the Chi- 
nese communists occupied the mainland. It rejoined the 
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Visits of Senior Mainland Officials Outlined 
HK1305082588 Hong Kong SOUTH CHINA 
MORNING POST in English 13 May 88 p ! 


[By Stanley Leung] 


(Text) Senior Chinese official, Mr Ji Pengfei, is expected 
to arrive in Hong Kong on June | for a 10-day visit, it 
was learnt yesterday. 


Both the Chinese and Hong Kong authorities have kept 
silent on details of Mr Ji's ing visit but a local 

ijing paper said he would be visiting Hong Kong as a 
guest of the Governor, Sir David Wilson, on June | and 2. 


Two other senior officials from China and Britain would 
also visit Hong Kong just before Mr Ji. 

Chinese Vice Premier Mr Tian Jiyun will visit Hong 
Kong between May 23 and 28. 

The British Foreign Secretary, Sir Geoffrey Howe, will fly in 
the following day to hear local views on Hong Kong issues. 


He leaves the day before Mr Ji arrives. 


Mr Ji is director of the Hong Kong and Macao Affairs 
Office under the State Council and chairman of the Basic 


After two days as Sir David's guest, he will remain for 
another week as a guest of the Basic Law Consultative 
Committee [BLCC]. 
A senior 


Kong Government and the NEW CHINA 
NEWS said no more details were available. 


requested meetings with the drafters to air their views on 
the draft Basic Law. 


HONG KONG & MACAO 83 


Mr Lu also recognised the contribution of expatriate 
Officers in future. The Hong Kong Special Administra- 
tive Region will need expatriate officers who will have 
their particular contribution to make, he said. 


Governor Mainland Visit 
HK1705031988 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 88 p 2 


(By Chris Yeung] 


[Excerpt] The Governor, Sir David Wilson, has post- 
poned a visit to China originally planned for Sunday 
because of the arrival of two senior Chinese and British 
officials later this month. 


A Government statement last night said the postpone- 
ment would enable Sir David to be in Hong Kong for the 
visits of Chinese Vice-Premier Tian Jiyun and British 
Foreign Secretary Sir Geoffrey Howe. 


Sir David was originally scheduled to embark on a 
six-day visit to Fujian and Zhejiang provinces on Sunday 
to boost economic ties between the two coastal regions. 


Since those arrangements were made, a number of devel- 
Opments have occurred which require the Governor's 
presence in Hong Kong, the statement said. 


Soaps pains was needed for the visit by Sir 
Geoffrey May 29 to 31, it said. 


Rather than shorten the visit, Sir David and the Chinese 
provincial authorities preferred to postpone the visit to a 
later date. 


The local director of the NEW CHINA NEWS 
AGENCY, Mr Xu Jiatun, said last night he understood 
that the postponement was mainly because of a problem 
with Sir David's schedule. 


“There are no other reasons,” he said at a dinner 
presentation for young industrialists at the Hilton Hotel. 


The Government said the postponement would also 
ee the visit 
Mr Tian. 


Mr Tian will be the most senior Chinese official to visit 
Hong Kong when he arrives on Monday after completing 
a tour of the United States, Canada and Mexico. 


He will spend six days inspecting a number of economic 


Given the fact Mr Tian is the key Chinese official in 
charge of economic reforms and the development of 
special economic zones, he is keen to have a look at how 
a free-wheeling capitalistic economy works. 
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‘al G 
(known as the Group of 81) — say the issue should be 
Clarified as soon as possible. 


Mr William Fung, a member of the Group of 81, said 
py © Gas OU OO Ge SS 


So far, the Chinese authorities are keeping their cards 
Close to their chests as to how to collate the views. 


But Mr Lo Tak-shing said the purpose of the group’s trip 


Members of the group are worried that a “bad consulta- 
tion” could bring down the credibility of the whole 
exercise and that of the committee. 


Mr Lo said there were three things that particularly 
concerned local people — a clear definition of perma- 
nent residency after 1997; the interpretation of the Basic 
Law; and whether the Basic Law draft would be written 
in a simple or complex way. 


A team member, Mr Shao Youbao, a banker, said it was 
important to keep a clause about the low taxation policy 
in the Basic Law draft to maintain investors’ confidence. 


When asked by reporters at the airport about whether 
there was a lack of enthusiasm in the public's response to 
the draft, Mr Lo said it depended on how one measured 


“I don’t think it was poor response as we have distrib- 
uted 650,000 Chinese copies and | 50,000 English copies 
since April 28,” Mr Lo said, adding that 50,000 more 
Chinese copies would hit the streets soon. 


A group of mainiand drafters will visit Hong Kong for three 
weeks from June 3 to collect views on the Basic Law. 


HONG KONG & MACAO 


The political storm started long before the release of the 
Basic Law draft when the BLCC executive committee 
and secretariat stressed that they were soliciting “quality 
rather than quantity views.” 


The BLCC chairman, Mr Ann Tse-kai, has said such a 
principle had long been in the BLCC constitution. 


Mr Leung Chun-ying, the secretary-general, and Mr Lo 
have rejected the possibility of conducting opinion polls 
and have questioned the authenticity of mass polls such 
as signature campaigns. 


Liberal BLCC members have attacked the office-bearers 
for being “autocratic and insincere” since the BLCC has 
never discussed in its general meetings the possibility of 
conducting polls. 


Differing Reactions to Draft Law Continue 


Public Reluctant on Views 
HK160505 1988 Hong Kong HONGKONG STANDARD 
in English 16 May 88 p 2 


[By Winnie Fu) 


(Text] Members of the public are not keen to express 
their views on the Basic Law directly to its consultative 
committee here, a local survey has found. 


They would apparently prefer to air their views through 
various well-established channels, many of which the 


BLOC | (Basic | Law‘ Consultative Committee] has snubbed 


From 378 respondents who knew about the release of the 
basic Law draft, 58 percent said they are not going to 


This result coincides with the worries of one BLCC 

member, who said more promotional work had to be 

done to assure the public their views would be seriously 
the Chinese authorities. 
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According to the survey, the most preferred method is 
direct mailing to newspapers, which accounted for 38.5 
percent of those who are willing to give views. 


Two other preferred ways are “through the district 
boards” and “through direct mailing to the district 
offices throughout the territor”. 


The above results are likely to embarrass the BLCC, 
which has openly declared it will not accept official 
Opinions from Government bodies. 


The decision to reject official views sparked much con- 
fusion and worry among legislators, municipal council- 
lors and district board members who wondered if their 
views would be accepted. 


About half of the survey respondents said they would not 
give opinions on the Basic Law draft because they felt their 
“opinions will not be considered” or they were “too busy”. 


The rest said they had not read the draft in detail, they 
were not interested in politics and they were not versed 
in expressing their views. 


Despite earlier reports that copies of the Basic Law draft 
were in great demand, the survey indicated only 15.9 
percent of the 378 respondents bothered to pick one up. 


Of the 60 people who got a copy, 56.7 percent of them 
said they have not started reading it. 


Only 3.3 percent have read through the whole copy and 
about 40 percent have ready only part of it. 


The survey also covered the trend of cmigration among 
local people and found an increasing number of people 
intended to leave Hong Kong compared with figures 
obtained from a survey the company did in January. 


Most respondents chose the United States as their first 
choice of emigration, followed by Australia and Canada. 


But there is an increasing trend for people choosing 
Canada. 


Similar surveys will be conducted by the research com- 
pany in August and November to gauge public reaction 
in different periods of the consultation process. 


Public ‘Losing Confidence’ 
HK 1605034788 Hong Kong SOUTH CHINA 
MORNING POST in English 16 May 88 p 6 


[By Simon MackLin] 


[Text] The public is already losing confidence in the 
Basic Law Consultative Committee's (BLCC) intention 
to gather the opinions of the people of Hong Kong, said 
Basic Law Drafter and Legislative Councillor Martin Lee 
Chu-ming yesterday. 


HONG KONG & MACAO 


And there is an urgent need for the BLCC to restore its 
credibility by setting up the machinery to gather grass- 
roots opinion, added Mr Lee. 


He questioned the validity of the process the BLCC is 
using to gather public opinion. 


The credibility of the committee has been lost because of 
the influence of BLCC members who also belong to the 
Group of 81, he said. 


The Group of 81, comprising an alliance of conservative 

businessmen on the BLCC, have been 
lobbying fiercely against the introduction of a universal 
franchise for the election of the chief executive and 
members of the legislature after 1997. 


He called for the members of the committee to disasso- 
ciate themselves from the group. 


There was a conflict of roles between on the one hand 
seeking to gather the public’s opinion and on the other 
seeking to persuade the public of a particular political 
philosophy, said Mr Lee. 


Mr Lee said the BLCC had declined to use public 
Opinion polls to gather opinions because the conserva- 
tive members of the committee were worried the results 
might reflect support for a democratic system. 


“Maybe the members are worried about the merit of 
their own proposals, maybe they realise they will not get 
public support,” said Mr Lee. 


Mr Lee said he was “disappointed” by the narrow 
approach adopted by the BLCC in gathering opinions. 


But he said all the people of Hong Kong should take the 
chance to study the Basic Law Draft and make their 


And he warned there would be little opportunity for the 
people of Hong Kong to influence the outcome of the final 
version of the Basic Law once the consultative period on the 
draft was completed at the end of September. 


‘Apathy’ Expected To Change 
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[Text] China’s top representative in Hong Kong, Mr Xu 
Jiatun, is optimistic public apathy towards the Basic Law 


draft will change. 


He said it was natural that few had spoken out on the 
lengthy draft during the past fortnight because it was 
early in the five-month consultation. 


Mr Xu, who is director of the local branch of the NEW 
CHINA NEWS AGENCY, is also a vice-chairman of the 
Basic Law Drafting Committee. 
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The Beijing-appointed body published a first draft for a 
five-month consultation after the seventh plenary meet- 
ing at the end of last month. 


A survey released on Sunday, however, found that 350 
people out of 500 respondents had not read the draft — 
although they knew of its release on April 28. 


Of those who knew about the draft, 58 percent of them told 
the polister, Consumer Research Hong Kong, they were not 
prepared to give their views mainly because they felt their 


vinced public apathy will be gradually changed,” he said. 


Mr Xu said he was confident people would change their 
minds and become more active once they realised that 
the authorities would cater for their views. 


He declined to comment on the consultation methods. 


Mainland ‘Distrust’ Seen 
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[By Terry Lee) 


ext] The Chinese Government's distrust of Hong 
people was — the “one country, two systems” 
design for the future of the territory, a liberal warned 


The chairman of the Joint Committee on the Promotion 
yey = ovagus sounded the warning at 
a public forum 


He said that unless China stopped giving “undue empha- 
sis” to the realisation of 


He claimed that the ideal of maintaining one country, 
two systems as promised in the Joint Declaration had 
been misrepresented in the Basic Law draft which was 
recently released for public consultation. 


“The model will definitely be ruined and there will be no 
one country, two systems if the Basic Law in its present 
> aac teen People’s Congress,” he 


“China's determination to cling to sovereignty and its 
reluctance to give certain powers to the SAR reflects its 
distrust of the people of Hong Kong,” he said. 
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Lashing out at the Chinese Government's inflexibility in 
handling certain aspects of the Basic Law — such as final 
interpretation of the document and the formation of the 
important Basic Law Committee, Mr Yeung claimed 
that the Chinese Government was concerned more about 
realising one country than two systems. 


Mr Yeung that the public, when reading the 
Basic Law , Should give more consideration on how 
to maintain the difference between the two systems on 
the mainland and in the SAR. 


“There is no question about one country,” he said. “The 
problem of sovereignty has been sufficiently resolved 
during the Sino-British negotiations over the future of 
Hong Kong. 


“We are not going to ask for independence — Hong 
Kong is part of China as stipulated in the Joint Decla- 
ration, but we should work more on aspects relating to 
the maintenance of two systems” he added. 


Another speaker, Basic Law drafter Szeto Wah, called on 
the public to express opinions on the formation and 
powers of the Basic Law Committee, an advisory body to 
the National People’s Congress (NPC) on matters relat- 
ing to the implementation of the Basic Law. 


Mr Szeto said the Basic Law Committee would be 
influential because of the NPC would be required to 
consult its members when interpreting or amending the 
Basic Law, when considering to impose certain national 
laws on the SAR and when overriding laws made by the 
SAR legislature. 


He suggested that the people of Hong Kong should be 
represented on the committee to ensure its accountabil- 
ity to the SAR, although the committee would be a body 
under the NPC. 


‘*Hong Kong representatives can be given a majority on 
the committee while the NPC holds the final decision- 
making power,” he said. 


Economic Contraditions Seen 
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[Text] Restrictions placed on the way the post-1997 
government should control the domestic economy con- 
tradicted freedoms spelt out in the Joint Declaration. 
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Basic Law Consultative Committee member Chang Ka-mun 
said the draft committed the future government of the Hong 
Kong Special Administrative Region to maintain a “bal- 
anced budget” and prescribed a “low tax policy”. 


The draft also committeed the government to “create 


necessary environmental conditions for encouraging — 


industrial investment”. 


Mr Chang said the, clauses contravened the Joint Decla- 
ration which said the Special Administrative Region 
government should decide its own policies on trade and 
economy. 


Mr Chang said he could not agree with Basic Law 
drafters from China who maintained it was possible to 
separate political and economic issues in the document. 


The wording of the draft which prescribed low taxation 
and keeping an environment ripe for investment was too 
vague, he said. 


“The simple statement of maintaining a low tax, does 
not have any meaning and it is far from clear what the 
intention is,” Mr Chang said. 


He said the wording had been included in the draft 
“purely to please investors”. 


It allowed scope for imposing future restrictions on the 
Government’s economic policies, he said. 


Politician Criticizes Draft Law Electoral Plan 
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[Text] Hong Kong people should fight to have the Grand 
Electoral College —in any of its suggested forms — 
scrapped from the Basic Law, according to Legislative 
Councillor Mr Martin Lee. 


Mr Lee, who is also a member of the Basic Law drafting 
committee, told a meeting of several hundred Roman 
Catholics yesterday they should not agree to any version 
of the Basic Law which contained the Grand Electoral 


College proposal. 


Mr Lee also attacked a Basic Law draft proposal to form 
an election committee to elect the first Hong Kong 
Special Administrative Region (SAR) government and 
legislature. It is proposed that this committee be formed 
by a Beijing-appointed preparatory committee. 


As long as the committee was not directly elected by the 
People, there was a good chance that only persons 
favoured by Beijing would be allowec seat on it. 


But he also strongly opposed a 600-member Grand 
Electoral College having the power to elect subsequent 
post-1997 governments. 
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He said that businessmen might dominate the college 
and eventually control the Government. 


Mr Lee said he would consider supporting the electoral 
college concept if the members were elected on a one- 
man-one-vote basis. 


Mr Lee was speaking at a Basic Law conference jointly 
organized by a group of Catholic bodies. 


Questions on Autonomy 
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(Text) Legislative power and independent judicial power 
in Hong Kong after 1997 cannot be guaranteed by 
provisions made in the Basic Law Jraft, according to 
liberals. 


Legislative Councillor and Basic Law drafter Mr Szeto 
Wah said yesterday the draft gave China’s central gov- 
ernment the final say on which Chinese laws could be 
applied to the Hong Kong Special Administrative 
Region (HKSAR). 


China’s State Council could also decree the application 
of such laws, he said. 


Any HKSAR law thought not to conform with the Basic 
Law could also be revoked by China’s NPC Standing 
Committee. 


Mr Szeto was speaking at a seminar on the Basic Law at 
City Hall organised by the Hong Kong Democratic 
Self-Government Promotion Association. 


He said China’s central government would hamper 


HKSAR’s autonomy by undermining its legislative 
power. 

According to the draft, laws which relate to defence, 
foreign irs and expression of national unity can be 


applied to the HKSAR by legislation on the directive of 
China’s State Council. 


Another speaker at yesterday’s seminar, Mr Yeung Sum, 
said no clear definition for these laws was provided ip 
the draft, leaving the decisive power in the hands of 
China’s central government. 


Mr Yeung, chairman of Meeting Point, said unclear 
definitions also occurred in the draft provisions concern- 
ing the HKSAR’s independent judicial power. 


On the fundamental rights of SAR residents, he said the 
Basic Law should list all the provisions of the two 
international covenants—on Civil and Political Rights, 
and on Economic, Social and Cultural Rights. 
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The Basic Law draft states only that the provisions of the 
two international covenants “as applied to HK shall be 
implemented through legislation by the HKSAR.” 
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(By Lulu Yu) 
[Text] A 24-hour service from the British Broadcasting 


ters in the territory so that BBC programs could be 
beamed into Hong Kong around the clock next year. 


Mr Tsao would not discuss details on the future of the 
British Forces ing Service (BFBS) but it is 
believed the 24-hour station, which reaches the garrison 
as well as many other parts of Hong Kong, would from 
next year only be transmitted to areas where military 
personnel were based. 


The BBC, on the other hand, would become the sixth 
channel of Radio Television Hong Kong (RTHK), which 
would continue to have control over the programs to be 


Mr Tsao said disruption to BBC programs were inevita- 
ble under existing arrangements, whereby they were 
relayed on channels three and five of RTHK. 


For instance, programs had to be postponed or cut short 
when RTHK broadcasts of Legislative Council meetings 
ran overtime. 


From next year, RTHK will relay a combination of the 
English-language BBC World Service and the Cantonese 
programs of the BBC's external service on one of the two 
spare AM frequencies available for radio broadcast. 


Both BFBS and bidders for a new commercial station are 
awaiting a decision on how the remaining medium wave 
channel will be used. 


Informed sources say the Government has ruled out 
giving the frequency to BFBS and is looking into the 
feasibility of allowing a newcomer to compete with 
Commercial Radio. 


So far, only Mr Li Kashing’s Hutchison Group, which is also 
bidding for the operation of cable television and an alternate 
telecommuncations network in a has made pub- 
lic its intention to start a commercial radio station. 
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Meanwhile, the Government is debating whether to set 

up equipment for the multi-million BBC project on Peng 
Chau, the home of Commercial Radio’. medium wave 
transmitters, or at golden Hill in Kwai Chung, from 
where RTHK currently beams its signals. 


Peng Chau is considered a better site since transmitters 
there would reach more of the territory. Golden Hill, on 
the other hand, would mean lower costs because RTHK 
already has some of the required equipment in place. 


If Peng Chau becomes the favoured site for BBC trans- 
mitters, the conditions for the renewal of Commercial 
Radio’s licence, which expires in December next year, 
could include arrangements to facilitate the relay of BBC 
services. 


Macao 


Gevernor Melancia Said To Reshaffle Government 
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(By Lulu Yu) 


[Text] The Macao Governor, Mr Carlos Melancia, is 
expected to reshuffle his Government soon with more 
senior officials tipped to fall from grace. 


Mr Melancia will meet his cabinet of five under-secre- 
taries and selected department heads tomorrow to dis- 
cuss a revamp of the 10-month-old administration, 
which has been rocked by scandals. 


However, given the volatility of Government affairs in 
the Portuguese enclave, Mr Melancia could hold off any 
controversial moves that might further embarass the 


He will hold a with senior members of the 
Macao press on Thursday at which he is expected to shed 
ight on the recent sackings and arrests of Government 


The long-awaited briefing for reporters, who have been 
usually critical of the Government in the past few weeks, 
should clear the air for Mr Melancia before he embarks 
on his first official visit to China on May 27. 


Mr Melancia, who returned home yesterday after under- 
going treatment for kidney stones in Hong Kong, is 
expected spend three or four days in Beijing. 


Mr Melancia’s scheduled trip to China last week had tc 
be postponed so that he could seek treatment. 


Since the dismissal of Tourism Director Luis Nunes da 
Ponte last month, a series of arrests and investigations of 
Officials has followed, prompting calls for Mr Melancia’s 
resignation in both the left and right-wing press in Macao. 
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